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Northern States 
Power Company 


is one of the ten largest electric 
power and light systems in the 
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Over 7% 
With Safety 


When you buy Cities Service Power 
& Light Company 7% Cumulative 
Preferred Stock at its present price, 
you get a safe yield of more than 7%. 


This sécurity is a preferred issue of 
one of the largest public utility or- 
ganizations in the world. The Com- 
pany obtains its revenue from the sale 
of necessities, such as electric light and 
power and gas. It earns more than 6 
times as much as the amount required 
for Preferred Stock dividends. It has 
$700 in assets for every $100 share of 
Preferred Stock. 


This excellent public utility security 
has a ready, nation-wide market—a 
quick cash value. 
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to being accurate and comprehensive, the statements, opinions, and recommendations 
are set forth in simple understandable terms. 


Specific Recommendations 


Each letter is accompanied by specific recommendations of selected securities. Full 
reasons are given for every addition to or withdrawal from these lists. These recom- 
mendations are available only to subscribers to the service and cannot be secured in 
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The Best Christmas Gift to 
Give Your Friends 


is a year’s subscription to The Financial World 


HE recipient of such a sensible gift is enriched not only at Christmas, but 
receives cumulative evidence throughout the year of your thoughtfulness and 
your friendly regards. 


Can you imagine how kindly you would now feel toward some friend who 
had made you a gift of a year’s subscription to THE FinaNcraL Wor p five or 
ten years before you actually became acquainted with the magazine ? 


Think what a difference it might have made in your present fortune if you 
had been guided right in your investments at a much earlier period. 


Then why not start some of your friends on the happy road to financial inde- 


pendence by giving them as a Christmas present a subscription for THE FINAN- 
CIAL WorLD. 


There is no way you can spend $10.00 that will bring greater benefit and satis- 
faction to any of your friends than a subscription for the reliable investor’s guide 
that you have found so helpful in your own experience. 


You can save yourself a lot of time in Christmas shopping by simply attaching 
your personal check for the number of subscriptions you wish to send as gifts. 


An attractive gift card will be sent to each person showing that you are the giver 
of the subscription. 


No letter is necessary. Simply fill out the blank below or write the names, 
etc., on a plain sheet of paper. Gift cards will be sent a few days before Christmas. 
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| The Financial World was established to diffuse the truth about investments, has con- 




















stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it elings to this ideal it can count upon the support of the investing public. 














~The Trend of Things 


@ Current trade barometers indicate that business is continuing its seasonal 
progress. Record car loadings and bank clearings and the further re- 
vival in the basic steel industry make the present and near term business 
prospect good. 


« The most disturbing factor in the present situation is the speculative 
character of much of the recent new construction activity. As this has 
been one of the bulwarks of the present era of prosperity and as it ap- 


pears near peak profit taking in securities of companies dependent there- 
on is advised. 


€ Once more no change in the New York Federal Reserve bank rate was 
announced. The credit situation continues moderately good with no sign 
of stringency. Abroad France continues the most unsatisfactory spot on 
the picture with politics postponing a restoration of financial stability. 


a 


Railroad securities played the leading role in the market last week with 
great irregularity characterizing the movement of the industrial division. 
Consider it advisable under existing conditions to confine commitments 
to rails, low cost copper and high yielding public utility preferred stocks. 


HE most important development of of much of the recent new construction. tion has about reached its peak certainly 
the past week was the confirmation If stock prices are well adjusted to the the securities of companies directly de- 
given the views expressed in this present level of prosperity (and in many pendent thereon should be disposed of. 


department last week about the character instances they are) and if new construc- The usual flood of extra dividends was 











Average Prices on the New York Stock Exchange 


1920 1921 1922 1924 so WAN, FEBLMAR APR MAY JUN JUL AUG SEP OCT 


2s 


— 23 RAILROADS 
— 18 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 





announced including the long awaited 
good news on American Can. While the 
business outlook is good and the credit 
situation satisfactory it is questionable if 
the former can improve much more and 
if many industrial stock prices can im- 
prove much more. 


* * * 


@ The Business Prospect 


* * X* 


ENERAL business prospects continue 

quite favorable. An unusually large 
holiday trade is reported. Car loadings 
and bank clearings continue at high sea- 
sonal marks. Reports from steel centers 
indicate that the revival in that basic in- 
dustry continues apace. Automobile pro- 
duction is feeling its seasonal decline. The 
most disturbing factor in the present situ- 
ation is the character of much of the re- 
cent new construction .activity which is 
thoroughly discussed e!sewhere in this issue 
of THE FINANCIAL Wor Lp, 


+ + 


@ The Credit Situation 


’ kos 


HE credit situation continues moder- 

ately good. While interest rates have 
advanced during the past year there is no 
indication, present or prospective, of credit 
stringency. We have an ample credit base 
and while the ingredients for inflation and 
future credit stringency are present there 
is good reason to believe that the Federal 
Reserve Boards will be able to keep spec- 
ulation within bounds. 


@ Foreign Affairs 


* * * 


UR trade with foreign countries as 

reflected by the November reports 
shows that our exports are losing ground 
while our imports are gaining. The fall 
in exports doubtless is largely due to crop 
conditions. November a year ago we ex- 
ported $197,247,000 more than we im- 
ported; this November we exported but 
$70,000,000 more than we imported. This 
rise in the'tide of imports is quite favor- 
able to Europe and quite favorable to 
strengthening of the gold standard abroad. 
The large gain in imports doubtless has 
been brought about by a consumptive de- 
mand created by our present era of pros- 
perity and the high purchasing power and 
rising standard of living that goes with it. 
The most unsatisfactory situation abroad 
prevails in France. Locheur is out and 
just where the strong man is to come from 
who can lead France to financial stability 
remains her most pressing problem. Bal- 
ancing the budget and curtailing the print- 
ing of paper francs is essential to a res- 
toration of credit. Today Germany’s ex- 
ternal bonds are selling to yield 1 per cent 
less than those of France. 
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@ The Railroads 


* * * 


AILROAD stocks, which have been so 

fully and constructively discussed in 
THE FINANCIAL Wor_p from time to time, 
and which have been given first place in 
our recommendations for a number of 
months, have been giving an excellent ac- 
count of themselves. As a matter of fact 
quite a few of these issues reached record 


high price levels during the past week. 


AVERAGE PRICES 


TWENTY RAILROADS 


UPPER RBEAVY LUNES ) 


TWELVE INDUSTRIALS 


KLOWER LIGHT LINES ) 





Will History Repeat? 


The favorable underlying fundamentals in 
the railroad situation which include low 
price level compared to value, favorably 
defined net earning prospects and merger 
possibilities have been pointed out. There 
have been other important developments 
recently. President Coolidge and the In- 
terstate Commerce Commission have prac- 
tically recommended that the railroads 
work out their own merger plans subject 
to the approval of the Commission with 
no mention made of compulsory consoli- 
dations. President Coolidge also stated 
that the railroad executives and labor lead- 
ers had reached a substantial agreement 
on legislation which would stabilize -the 
important employment problem in_ the 
transportation field. Quite important too 
is the recent decision of the lower Federal 
Court in California on the valuation of 
the Los Angeles and Salt Lake, which 
annuls the valuation promulgated by the 
Interstate Commerce Commission and di- 
rects that a value based on present-day 
prices be established; that decision is in 
line with a number of recent public utility 
cases decided by the Supreme Court. Some 
idea of its significance is gained when it is 


estimated that it may increase railroad 
property values by billions of dollars on 
which a fair return should be earned; the 
big bulk of such added earnings would, of 
course, go to common stockholders. From 
the standpoint of the more immediate 
future it is quite clearly forecast by rec- 
ord car loadings and record efficiency that 
the railroad net soon to be reported for 
November will show a substantial gain 
over last year, and it is safe to forecast 
the same for December. As a matter of 
fact 1925 railroad net is now sure to break 
all records. When it comes to a consider- 
ation of 1926 some interesting probabili- 
ties present themselves. Good net is prac- 
tically assured for the first six months, 
What is probable in addition is a rather 
extensive program of railroad financing, 
While some of this will doubtless be to 
call in high coupon bonds much will be 
in the nature of common stock financing, 
something notable only for its absence in 
recent years. At today’s market prices 
there is a surprising number of railroads 
that could do common stock financing. Of 
course, such a program would have to be 
preceded by appropriate “window dress- 
ing” in the form of dividend increases and 
favorable earning reports, to which can 
well be added merger prospects. There 
has been a noticeable amount of switching 
from industrial to rail stocks in recent 
weeks and the outlook for a good rail 
market is becoming more clearly defined. 


*x* * * 


€ The Securities Outlook 


x * * 


T is becoming increasingly difficult to 
I find bargains in the industrial division 
of the list. Either the stocks at current 
prices have liberally discounted maintenance 
of a high earning rate or earning pros- 
pects are beclouded. As was pointed out 
in last week’s issue of this department the 
outlook for companies directly. dependent 
on a large volume of new construction for 
maintenance of.present peak earnings is 
not so good. This is more completely dis- 
cussed by Mr. Hanssen in another part of 
this issue. It seems highly advisable to 
avoid this group. In the middle of this 
page a chart will be found showing the 
market movement of rail and industrial 
stocks from 1897 through 1902. This 
chart is not reproduced with the idea of 
definitely stating that history will repeat. 
It is reproduced though to show that there 
actually has been a prolonged rise in the 
rail shares while at the same time indus- 
trial shares declined. While no bear move- 
ment in industrial shares appears in im- 
mediate prospect it would be possible to 
have such a movement while the rails ad- 
vanced. What appears more probable is 
that we will continue to witness a read- 
justment in the industrial division while 
the rails continue a more uniform up- 
ward trend. Continue to give first place 
to the rails followed by the good yielding 
low-cost coppers and high-yielding public 
utility preferred stocks. 
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Outlook for New Construction 


@ Further evidence is coming to hand that the very im- 
portant factor of new construction activity in our 
present era of prosperity is approaching peak; 


@ It is now regarded as advisable for our subscribers to 
go carefully over their holdings and take profits in 
the stocks of companies largely dependent on a high 
rate of new construction activity for maintenance of 


current high earnings; 


@ The warnings issued by leading mortgage loan finan- 
ciers of New York City are worth careful perusal as 
well as the conclusion arrived at by Mr. Hanssen. 


By FREDERICK HANSSEN 


made that the most important factor 

bearing on business activity is the vol- 
ume of new construction. In the Trend of 
Things last week the Dodge report was 
given in full and particular attention was 
directed to the comment on the character 
of the new construction activity in New 
York, with the added remark that new con- 
struction activity in the southeastern states 
(notably Florida) was also of a highly 
speculative character. 


[ isase « the statement can safely be 


To a large measure our present era of 
prosperity has been based on the record- 
breaking volume of new construction ac- 
tivity. On reflection it becomes clear why 
this is so. After all new construction re- 
quires the transferring of liquid capital into 
fixed capital. In other words wealth that 
has been created and is held in the form 
of cash or securities is transferred into 
bricks and mortar and steel and rivets. This 
transfer of wealth is fundamentally sound 
so long as it can earn a fair return on the 
money thus invested. Its earning power is 
based on the rental received and as long 
as the trend of rents is upward the earn- 
ings go up; once the trend of rents goes 
the other way earnings decline and new 
construction is halted. 


All Industry Affected 
The far-reaching effects of an era of new 
construction activity of record-breaking 
proportions are hard to exaggerate. It af- 
fects nearly every line of industry. First 
a large amount of labor and materials is 
required. This makes competition for both 


Second, with labor fully employed at good 
wages and the demand for materials large 
a substantial gain to normal purchasing 
power is developed and as well as substan- 
tial addition to the earning power of our 
industries is made. 


Important Field 
We have kept our subscribers posted on 
the trend in this very important field. It is 
so highly important because a decline in 
new construction activity would be directly 
reflected in the profits (and market prices) 
of companies largely dependent on this in- 
dustry for their prosperity. It should be 
especially felt in market prices because of 
the high levels to which the securities of 
companies in this line have been driven by 
peak earnings based on peak operations. 
On the New York Stock Exchange such 
companies as American Ra‘diator, U. S. 
Realty, Foundation, Devoe & Raynolds, 
International Cement and Otis Elevator 

have been direct beneficiaries. 
Mr. THomas GrBson discussed this very 
important factor in a recent issue of THE 


_ FINANCIAL Wor tp and ventured it as his 


opinion that we would see the peak of the 
building boom in 1926. The volume of 
new work contemplated the country over 
at the close of November was the greatest 
in history for that season of the year. 
What gives pause, however, is the fact that 
so much of this new work, especially in 
New York, where the greatest gain has 
been recorded, is of so highly speculative 
a character. 

During the current week there were 
































of these keen against the normal demands. some additional developments indicating 
Companies Directly Affected by New Construction 
—NMarket Prices—— Earnings 
1921 Low* Current 1921* 1925 (Est.) 
American Radiator ............ 30 115 $2.27 $12 
Aa ae ee 14 195 4.15 28 
Otis Elevator —.................. 67 129 3.44 12 
Ws. Ba TI ca cceeccinseccssiansccei 41 175 9.32 15 
International Cement ........ 19 69 ; 3.30 7 
*1921 earnings and market prices adjusted to present outstanding capital- 
ization which varies because of stock dividends. 
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the hazardous character of some of the new 
construction projects recently undertaken 
in the New York territory, particularly 
with reference to skyscrapers and office 
buildings. Statements were issued by 
Walter Stabler, controller of the Metro- 
politan Life Insurance Co. and by C. H. 
Kelsey, chairman of the Title Guarantee & 
Trust Co., of a rather alarming nature. 


Crisis at Hand 


“I have had forty years of experience 
with the building industry,” Mr. Stabler 
said, “and I have gone through many crises. 
But the present crisis seems to me the 
worst. Not so long ago there were 90 per 
cent out of work in the cotton mills of 
Fall River. The supply of cotton had 
greatly exceeded the demand. I’m afraid 
these conditions are coming to New York. 
In fact, they are here. 

“Builders are not satisfied to erect con- 
servative ten-story apartment houses, but 
must build them fifteen stories. Not con- 
tent with ten-story lofts, they put up 
twenty-story structures. They have come 
into our office with projects for anything 
from forty to sixty-six stories high. I 
think it is time to let you know that rents 
are sagging fast. Very high buildings are 
a great mistake, I believe. They are of 
unusual and uneconomical height.” 

Mr. Stabler cited figures on several new 
buildings up to twenty stories in which the 
percentage of vacancies ranged from 40 to 
90 per cent. 

“The rental price of a square foot today 
is about $1,” he said. “We could get $5 
to $7 a foot in 1923. It’s to your interest 
td curb building. You’re going to get 
stuck some day. Not until conditions are 
healthy again will our company lend any 
more money to the building industry.” 

Mr. Kelsey was equally pessimistic. 

“Very likely we shall see serious dis- 

(Please turn to page 793) 
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The Oil Situation 


ke 


S the chart at the bottom of the 
A page indicates the oil situation 

is gradually fighting itself. 
Production is now under better control 
and a sounder foundation for oil prices 
is being laid for 1926. The most im- 
portant recent development in the oil 
industry is the rather rapid decline in 
the Garber pool in Oklahoma. It was 
quite freely predicted some time ago 
that total production there would be 
around 100,000 barrels daily at peak 
but actually it fell far short of reach- 
ing that figure and has been declining 
since due to water encroachment in 
the deep wells. 

However, the oil situation is far 
from presenting a perfect picture as 
yet. There still is a large amount of 
shut-in production in California and 
the unsatisfactory statistical position 
of the industry is indicated by the 
varying retail prices for gasoline in 
the New York territory. Gasoline can 
be had at prices varying between 15 
and 21ic. Quite obviously this is a 
very unsatisfactory position for a basic 
industry like oil to find itself in. There 
must be something wrong when there 
is such keen competition to get rid of 
gasoline at retail. 

On the other hand despite the fact 
that earnings of the oil compa- 
nies as a whole will probably be 
lower in the second half of 1925 
than in the first half they will 





shown over the same period in 1924 
largely because of the very substan- 
tial gain in net that was brought on 
by the advance in crude and refined 
prices early in 1925—to be followed 
by reductions around mid-year. 

Barring individual developments, 
such as the remarkable success of 
Marland and Humble in their re- 
cent drilling operations, oil stocks will 
generally move upward in anticipation 
of higher prices for crude and re- 
fined and downward when lower prices 
come along. While a gradual im- 
provement has been noted in the gen- 
eral outlook for higher crude and re- 
fined prices it has hardly become suf- 
ficiently clearly defined to warrant 
making any very optimistic statements 
for the near term future. The oil 
stocks have been giving a satisfactory 
account of themselves in recent weeks 
in the face of rather acute weak- 
ness in some other divisions of the 
industrial list and in the face of great- 
er strength in the rails. 

On the other hand the oil situation 
always holds the threat that a new 
field of magnitude may be brought in. 
As a matter of fact a careful study 
of the history of the oil industry dur- 
ing the past five years will show 


DAILY AVERAGE CR 
Figures 


@ What is the outlook 
at present for the oil 
securities? 


@ Do present prices jus- 
tify the opinion that 
this group will be the 
next market leader? 


rather conclusively that declining 
prices for crude and refined have been 
occasioned by over-production in some 
field. First it was Mexico, then the 
mid-continent fields, then California 
and it may be South America next. 
That is one of the hazards every 
holder of oil stocks must accept. It 
is difficult or rather impossible to make 
any intelligent prediction as to whether 
the near future will develop another 
oil field to upset the statistical posi- 
tion of the industry. 

Barring that development and giv- 
ing due consideration to the relatively 
high price level most oil securities 
have reached there would appear to 
be room for further moderate improve- 
ment if 1926 proves to be the good oil 
vear it should. ‘The oil industry after 
five years or more of untoward con- 
ditions in some field or other really is 
entitled to one good year and it may 
be that 1926 will prove to be that year. 
From the foregoing a highly construc- 
tive position toward the oil stocks can 
hardly be taken. There appear to 
be much sounder opportunities on a 
safer basis in the railroad division of 
the list where more attractive yields 
are also to be had. 


PRODUCTION AND IMPORTS 
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also probably be greater than in Cin ot 
the year 1924. On a comparative ace 
basis the earnings of the larger 
oil companies for 1925 which will aa 
be published early in 1926 will tame 
make a satisfactory showing. It slit } 
is of course also true that the : 
market price for oil stocks reflects —! 
this to a large extent. As a mat- said 
ter of fact it is difficult to find a } 
listed oil stock that will afford a ™*™" goreorneredsey 
satisfactory yield at current prices. -- “Domestic Prod. 

The real test of the value of & represents “Total 
any stock is its earning power S““"™" —_ 
(present and prospective) as com- Loman 


pared to market price. With few 
exceptions the larger oil compa- 
nies make public their earnings ee 
only once a year. A number of Las 00 
the smaller companies have made 

their earnings public for the first Be etsz-sea-s 
nine months and a good gain is il 


Domestic Production 
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q| Wabash— 


An Important Merger Railroad 


@ With a railroad market in the making 
based on good earnings and merger pos- 
sibilities the status of Wabash is worthy of 


careful consideration; 


@ Earnings have been showing progressive 
increases and with a capital structure su- 
perior to New York Central, 
and Baltimore & Ohio, based on the ratio 
of stock to debt this road presents unusual 
possibilities to stockholders ; 


@ From a merger standpoint 


rather remarkable position, because al- 
ready under the control of banking inter- 
ests allied with Loree, it would serve as 
the connecting link between his proposed 
eastern trunk line and southwestern sys- 


tems. 


constructively discussed from time 

to time in THE FINANCIAL WorLD. 
More than a year ago I recommended the 
preferred “A” when it was around $28 a 
share and some time later pointed out the 
attractive possibilities in the common when 
it was around $18. The preferred is now 
above 73 and the common around 43. 

To gain some idea as to the situation in 
Wabash- let us first look at the capital 
structure. The company has about $94,- 
000,000 of funded debt followed by $69,- 
000,000 of preferred “A,” less than 
$3,000,000 of preferred “B” and about 
$66,500,000 of common, It will be seen that 
the company’s capital structure is very 
sound and in fact on a better basis from 
the viewpoint of the ratio of funded debt 
to stock than Pennsylvania, New York 
Central, or Baltimore and Ohio. The last 
balance sheet available is as of May 31, 
1925, and reveals a remarkably strong 
cash position with current assets of $25,- 
130,000 against current liabilities of but 
$12,716,000. 


T= status of the Wabash has been 


Earning Record 


Now as to the all important factor of 
earnings. Wabash earned $2.64 on its 
common in 1923, $2.74 in 1924, and prom- 
ises to earn between $5.50 and $6 on its 
common in 1925. The road has _ been 
spending relatively large sums on main- 
tenance for a number of years and now 
has its property in a high state of physical 
condition. This is clearly reflected in the 
showing made in the first ten months of 
1925 when an increase of $3,000,000 in 
gross resulted in an increase of but $200,- 
000 in transportation expenses. As stated 
before Wabash has been reporting progres- 
sive gains in net earnings for many months. 
The earnings soon to be published for No- 


December 19, 1925 


Pennsylvania 





it occupies a 





Temtis sour 
4. 


. 











By FREDERICK HANSSEN 


vember will be no exception. A prelimin- 
ary estimate indicates that a very sub- 
stantial gain in net will be reported over 
November, 1924. The late November and 
early December carloadings (which make 
up the December gross) clearly indicate 
that that month also will show a most sat- 
isfactory net. 


Outlook for 1926 


Looking into 1926 it appears highly prob- 
able that these progressive gains in net can 
be continued without giving any effect to 
possible merger developments in that year. 
» Before discussing the merger situation as 
it applies to Wabash it may be well to 
point out that an independent appraisal of 
property value indicates around $109 be- 
hind each share of common stock and the 
road is of course still far from earning 
a fair return on that valuation. As a 
matter of fact if 6 per cent were earned 
on the valuation claimed by the company 
it would figure around $12 a share on the 
combined preferred and common stocks. 

Having established that Wabash has a 
sound financial structure, a good current 
asset position, excellent physical condition, 
efficient and aggressive management, bright 
earning prospects and comparatively low 
prices for its stocks as compared with 
values let us next see what the more 
speculative merger possibilities are. 

During the current year Wabash has 
acquired control of Ann Arbor. The 
latter road has shown a remarkable gain 
in earning power, which should be further 
augmented by its connection with Wabash. 
‘This control has been approved by the 
Interstate Commerce Commission. Now 
take a look at the map which accompanies 
this article. It will be seen that Wabash 
has a direct line from Buffalo west and 
from Toledo west. Wabash can deliver 


freight from the east to St. Louis, Kan- 
sas City and Omaha without going through 
Chicago. It has a short line from Buffalo 
via Detroit to Chicago, and in connection 
with Loree’s eastern trunk line system 
through connection at Toledo with Wheel- 
ing and Lake Erie, and Pittsburgh and 
West Virginia, the shortest line between 
New York and Chicago would be estab- 
lished. It is also important to note that 
through connection with Ann Arbor freight 
for the northwest can be delivered avoid- 
ing the Chicago terminal. Furthermore 
Wabash would be an important connecting 
link between the southwestern system 
Loree is putting together, which includes 
Kansas City Southern, St. Louis-South- 
western and Missouri, Kansas and Texas. 
It is also important to bear in mind that 
W. H. Williams, who is chairman of the 
Wabash board, is also chairman of the 
Missouri Pacific board, and both Mr. 
Williams and Mr. Loree are active in the 
affairs of Delaware and Hudson and that 
the Kuhn, Loeb banking interests handle 
the financing of all these properties. 


Merger Possibilities 


It is my judgment that there are very 
distinct and very important merger pos- 
sibilities in Wabash. It is further my 
judgment that giving effect to the increas- 
ing earning power of the railroad, its high 
property value and its strategic location 
that current market prices of the stocks 
have not fully discounted the probabilities 
in this situation. While indicated earn- 
ings of around $6 a share do not lead to 
the expectation of early dividend action on 
the common, they do warrant higher mar- 
ket prices for this issue than now prevail- 
ing, when taken in connection with the up- 
ward earning trend and the property value 

(Please turn to page 793) 


775 








The Status of Steel Foundries 


@ One of the most important factors in the railway equipment industry is 
AMERICAN STEEL FOUNDRIES, which is an exceptionally well-managed 


company; 


@ This company has an unusual financial position, has no funded debt, and 
a clearly defined earning power; 


@ Railroad buying of equipment of late has speeded up and prospects for 
the industry are considered brighter than they have been for some time. 


ROSPECTS are favorable for a 
Pp good year ahead for the railroad 

equipment companies. That appears 
to be a conclusion that is supported by 
leading authorities in the industry, as well 
as by a survey of the facts by THE FINAN- 
CIAL WorLpD. 

AMERICAN STEEL FouNDRIES is engaged 
chiefly in the production of railway sup- 
plies and it should be able to obtain a sub- 
stantial share of the equipment business 
of the coming year. The company is in 
excellent financial position. At present it 
is operating at about fifty per cent of 
capacity and is earning a margin over 
dividend requirements on that production. 
According to our information, new busi- 
ness has been coming in such volume as to 
indicate ability to enter 1926 with a very 
satisfactory volume of unfilled orders. 


Good Business Ahead 


The important point about the way in 
which business has been coming in during 
the past two or three months is the indi- 
cation that business for some time is going 
to exceed anything that has been had for 
a long time. And current business will 
not be reflected in earnings until the fore 
part of the coming year. 


In the first nine morths of this year 
the company earned a net of $3.49 a share 
for the common stock. In the correspond- 
ing period of last year, net was equal to 
$4.28 a share. But there are outstanding 
for this year 902,745 shares, as compared 
with 722,196 shares last year. 

AMERICAN STEEL FounpriEs today is 
selling at around 44. The shares are no 


By A STAFF ANALYST 


par value, and they pay $3 annually, this 
rate having been established last July. On 
the basis of the present price and dividend, 
the income return is better than six per 
cent. In view of the splendid prospects 
and the remarkable strength of the com- 
pany’s financial position, it does not seem 
that the present price for the stock re- 
flects the strength of its position. 

STEEL FounpriEs has no funded debt, 
which means that there are no fixed inter- 
est charges to worry about. 

There is outstanding an issue of $8,951,- 
300 in preferred stock. 

The last balance sheet, which was as of 
the end of March, 1925, showed current 
assets in excess of current liabilities 
amounting to nearly $23,000,000. 

That balance sheet showing was re- 
markable. It showed cash and its equiva- 
lent amounting to nearly thirteen and one- 
quarter million dollars. 


An Attractive Picture 


The picture presented should be quite 
attractive to the investor who is willing 
to exercise ordinary patience. Here is a 
company without any funded debt at all, 
earning its requirements for dividends with 
a balance to spare, with working capital 
equal to nearly $17 a share for its com- 
mon stock after allowing par for the pre- 
ferred, and with cash and its equivalent 
equal to nearly $5 a share after allowing 
par for the preferred. 


Holdings of cash and government and 
other marketable securities amount to 
more than three times the total of current 
liabilities. 


Therefore, with the industry in better 
shape than it has been for some time, with 
prospects brighter, the company is in the 
best possible strategic position. 

The past record of the company has been 
a good one, as is proved by reference to 
the statistical portrait accompanying this 
discussion. In only two years since 1915 
have earnings been insufficient to cover 
dividend requirements. That record covers 
a period of both good and bad conditions 
in the industry generally. 

In the past ten years, not including 1925, 
the company earned a net equal to an an- 
nual average of $4.30 a share. 


Earnings next year, taking into account 
the promise of a substantial carry over of 
business from this year, and the general 
prospects for the long pull, should com- 
pare favorably with those for 1923, when 
a net of $9.55 a share was earned. 


Railway Business 


The company does not have to depend 
upon its casting and foundry business. It 
owns control of the Griffen Wheel Com- 
pany, which makes cast iron wheels, and 
is a producer of substantial profits. The 
bulk of the car wheel business of the rail- 
roads generally goes to Griffen, so that, 
with prospects favorable for an active rail- 
road equipment year ahead, it is probable 
that earnings of the Griffen company in 
1926 will be substantially better than those 
reported for the current year. 


One of the important factors that can 
make or mar a company is its manage- 
ment. AMERICAN STEEL Founpries for 


(Please turn to page 790) 
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Statistical Portrait of Am. Steel Foundries From 1915 to 1925 

1915 1917 1919 1920 1921 1923 Sept. 1925 
Funded Debt ...... $4,364,300 $1,710,800 $1,028,800 $ 684,800 $ 340,800 none none 
Preferred Stock ... none none 8,481,300 8,481,300 8,381,300 $ 9,051,300 $ 8,951,300 
Common Stock 17,184,000 17,184,000 17,184,000 20,401,000 20,401,000 24,073,200 24,073,200 
LO ee 443,414 6,429,228 9,274,167 11,144,731 8,971,033 14,560,932 17,129,393 
Total Assets ..... 28,395,191 38,984,873 51,297,290 60,240,493 50,374,748 56,803,539 59,460,226 
ae 4,543,061 9,895,422 17,595,415 15,975,861 13,125,748 37,889,556 39,890,553 
 ssbnnseene ns 281,102 825,308 1,350,419 1,894,709 926,155 5,632,298 5,915,988 
Gross Sales ...... 10,024,870 49,369,584 27,844,188 49,481,564 (c) 63,591,962 no report 
Net Income ..... (a) 219,574 5,025,666 3,981,766 4,487,601 356,863 7,595,945 3,623,568 
Fixed Charges .... 722,339 3,013,088 2,223,241 2,353,021 aot > 8 8=—=seeeesines  <s6see0%8 
Ne 3,123,421 8,608,865 4,276,946 13,219,235 5,118,215 5,526,542 6,497,921 
Peek, BBM oc ksves none none 96 93% 95% 105% 113% 
ee, GW snvcve none none 91 79% 78 97% 108 
Com. TEM oeecne jg. eneeese (b) 95 47 50 35 40% 445% 
Cam: BW <asc06 qj s#9s0e0s 58 33 26 18 31% 37 5% 

(a)—Deficit (b)—Old stock (c)—New stock (d)—Not reported. 
Recent Price 44—Dividend rate $3—Yield at market 6.8%. 
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q| Walworth Company— 


A High-Yield Industrial Stock 


@ Will record-breaking construction activity for 1925 find reflection in the 
earnings of Walworth? 


@ The company is the second largest producer of pipe fittings, valves and 
allied tools in the world; 


i 


@ The stock at present levels affords a yield of 7.5 per cent, with earnings 
running about 17 per cent of the current market price; 


@ Has the stock discounted the real values behind it? 


record breaker in new construction 
activity is now beyond doubt. What 

1926 has in store is a matter of varying 
opinions. Judge Gary has expressed his 
optimism as to the outlook for steel in 
the coming year. The administration in 
Washington have voiced their views as to 
the outlook. Car loadings continue to 
break records. Summing up, business con- 
ditions are favorable. For this discussion 
it is the building situation that is of pri- 
mary interest. As an index of business 
conditions, it is one of the most import- 
ant. The direct effects upon companies 
allied with the industry are amplified by 
contrast with those beyond its immediate 
reaches. I might mention a few securities 
that have been analyzed recently in THE 
FINANCIAL Wortp whose business im- 
provement has been reflected in market ap- 
preciation, There are many that come to 
mind but the mention of Devoe & Ray- 
nolds; Byers; Pierce, Butler and Pierce; 
American Linseed; Johns-Manville, is suf- 
ficient for typical cases. To find one that 
has not discounted these conditions is rare. 

Recent Listing 

Only last week there was listed on the 
New York Stock Exchange the securities 
of a company that has long been a promi- 
nent factor in the building industry. This 
is the Walworth Company, which is the 
second largest concern in the world man- 
ufacturing and distributing steam, gas, 
water, oil and air-line fittings and valves. 
Its variety of products and their uses 
open a large field for distribution. The 
business was started back in 1842 un- 
der the firm name of Walworth & Nason. 
This firm was the first to introduce the 
steam heating industry into America and 
the first to establish a factory for the 
manufacture of valves and fittings. When 
James Jones Walworth and Joseph Nason 
decided to introduce the heating of homes 
and factories by means of hot water con- 
ducted through wrought iron pipe, their 
methods were an entirely new idea to 
America. Due to troubles encountered in 
procuring fittings with which to carry out 
their contracting, it was decided to manu- 
facture in their own name. About 1860 
steam power commenced to be utilized and 
gradually the pipe fitting business tran- 
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T= the year 1925 will prove a 


By WILLIAM J. HEALY 


scended other endeavors. Facilities were 
expanded to include valves, tools made of 
iron, brass and steel, cast iron soil pipe, 
ard heavy cast iron fittings. The company 
manufactures several specialties such as 
Stillson wrenches, Kewanee Unions and 
Walmanco Pipe Joints. As a competitor’s 
salesman told me this week: “If I had a 
little diamond (the Walworth trade-mark) 
on my line of goods I could double sales 
immediately, for it is next to legend with 
the trade that Walworth products cannot 
be approximated or attempt made to sub- 
stitute.” That is good will with a 
vengeance, 

Location of the company’s plants is most 
advantageous to provide a wide distribu- 
tion of the company’s products. The Bos- 
ton plant serves New England, North At- 
lantic and export trade. Kewanee, Ill, 
serves the mid and far-western trade. The 
Kelly & Jones plants serve the South At- 
lantic trade; and the plant at Attalla, Ala., 
where heavy cast iron products are pro- 
duced at low cost, is in a favorable posi- 
tion to supply southern customers. Ex- 
port business is handled through the Wal- 
worth International Co., a 100 per cent 
owned subsidiary, which does the largest 
export business of any manufacturer in 
this line and has representatives through- 
out the world. 

With its recent additions, Walworth 
Company’s sales should in the future vary 
between $25,000,000 and $35,000,000 accord- 
ing to trade conditions. Of this amount 
66%3 per cent will be sales of its own 
product, and the balance jobbing material. 

This little history of the company is 
given to better acquaint the reader with 
the past, and to introduce it because of its 
recent listing. The financial picture is every 
bit as interesting as the historical side. 
The stock is now selling for $24 a share, 
is paying $1.80 to yield about 7.50 per cent. 
Earnings for 1925 should pass the $4 a 
share mark which would be the equivalent 
of the company earning over 16 per cent 
of the current market price. While other 
of the construction securities have dis- 
counted to.a large extent the good business, 
Walworth, because of its recent listing or 
for same other unknown reason, appears 
to be selling out of line with the remainder 
of the group. 


As of June 30, 1925, which includes the 
acquisition of the Kelly and Jones Com- 
pany and its subsidiary the California 
Steam and Plumbing Supply Company, 
Walworth was able to show working cap- 
ital of $11,531,283 made up from current 
assets of $13,992,554 against current lia- 
bilities of $2,461,271, a ratio of better than 
five to one. The net tangible assets, ex- 
cluding the aforementioned good will but 
including a contingent reserve of $661,526, 
applicable to the 300,000 shares of no par 
common stock, amounted to $16,015,216 or 
$53.38 per share. Besides the common 
stock there are $1,000,000 of six per cent 
cumulative preferred stock and the first 
mortgage sixes, of 1945, to the amount of 
$8,500,000 and $2,500,000 of six and a 
half per cent debentures due in 1935. A 
large part of the common stock is owned 
by officers and employees of the company. 
Fifty per cent of the recent increase of 
100,000 shares, to acquire Kelly & Jones, 
was taken for the account of employees. 

Favorable Earnings 

Earnings of the Walworth Company and 
its subsidiaries show an average, for the 
eight and a half years preceding June 30, 
1925, of $1,200,000 available for common 
dividends or the equivalent of $4 a share 


‘on the 300,000 shares outstanding. As in 


the case with most of our industrial con- 
cerns the poor year of 1921 exacted its 
penalty in the form of a deficit shown. If 
we were to exclude 1921 and show the 
1917-1920 average, better than $7 per share 
is earned for the stock. For the three 
years 1922-1924 earnings averaged over 
$3 per share, and this including the poor 
showing of 1924 when only $593,544 net 
profit was shown. When it is considered 
that in the first six months of 1925 Wal- 
worth earned a net of $728,064, it appears 
that the company has turned the corner 
on the road to improved business. 

The company paid cash dividends annu- 
ally from 1886 to June 30, 1917, on its 
then outstanding $400,000 par value of 
capital stock. Such cash dividends aggre- 
gated $2,647,333. In addition thereto, on 
August 1, 1917, a stock dividend was de- 
clared on the $400,000 of par value of 
capital paid in six per cent cumulative 
preferred stock in the par value of $600,- 


(Please turn to page 794) 
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National Enameling to Karn $6 


« After four years of declining earnings, this company this year has been 


able to revive some of its old-time vigor; 


@ Although restoration of common dividends does not seem to be close at 
hand, the stock today is materially stronger than for years; 


@ This is a long pull proposition that should bring ample rewards for 


patience. 

HEN the books of National 
W Enameling and Stamping for 
1925 are closed, there is a prob- 
ability that they will show a balance of 
about $6 a share earned for the common 
stock, or more than five times the net 
earned in 1924. Apparently the company 
is on the road to a definite restoration of 

something like its old earning power. 


In the first six months of the current 
year, the company earned a balance for 
its common stock of $489,728, or at the 
annual rate of $6.28 a share. That show- 
ing compared with $47,973 in red ink for 
the corresponding period in 1924. 


Before proceding further it would be 
well for the reader to be prepared—not 
for a strong recommendation of the com- 
mon stock of this company as a bargain 
that is in line for early dividends and sub- 
stantial price appreciation—but for rec- 
ommendation of the stock for the long 
pull. 


At this writing, Enameling is selling at 
around 36. As a non-dividend payer, that 
price appears to be a fair reflection of 
indicated earning power. Were there a 
prospect that the stock would soon be 
placed on the dividend list, perhaps the 
orice might be considered as being on a 
bargain level. But that prospect does not 
seem to be present in the situation. 


Turning the Corner 


It is to be borne in mind that, from 
1920 the earnings of the company have 
been showing a declining trend. The com- 
pany was woefully weak in its sales de- 
partment. The management was not all 
that it should have been in point of ef- 
ficiency. The company was not getting 
even its proper proportion of business in 
its field. 

Earnings in 1924 were the lowest, with 
a single exception, of any year Since 
1915, 

The climax in the company’s affairs 
came in the forepart of this year, when 
a group of stockholders demanded a 
change in management. 

The upshot was the naming of a new 
compromise board of directors, and sev- 
eral changes in management. A new sales 
policy was adopted and a man who is 
considered a “go-getter business man” was 
secured to head the corporation and to 
direct its sales. The indicated earnings 
for 1925 provide the evidence needed that 
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the changes made have begun to bear 
fruit. 

But the important point to be consid- 
ered is that, after having been through a 
protracted period of declining business, 
and after having been subjected to a 
drastic reorganization, the “come-back” 
cannot well be an overnight affair. It re- 
quires time. For example, although the 
president, Alfred J. Kieckhefer, is some- 
thing of a genius in his line and may be 
counted upon to put speed and dynamics 
into the sales end of the business, he can- 
not be expected to develop a maximum 
recreation of sales in a short time. New 
men and 100 per cent effective policies can- 
not be developed in six months or a year. 


Dividend Outlook 


For such reasons, it does not seem 
proper to look for such a thing as divi- 
dend resumption in the near future. The 
present management for one thing will 
want to strengthen its financial position 
first. It will want to feel assured and 
confident that it has hit upon the business- 
getting sales plan and organization and 
that it has the whole scheme in working 
order so that it can be depended upon 
for results of a lasting character. 

National Enameling is the largest man- 
ufacturer in the country of enameled tin, 
galvanized, japanned and copper ware. It 
has plenty of competition, but it has the 
plant and the diversification of products, 
plus quality, to take and maintain a com- 
manding position in the industry. , 

THE FINANCIAL Wortp, during the 
period of declining sales and profits, con- 
tended that something was wrong with the 
manner in which the business was man- 
aged and conducted. No reason could be 
found other than that for such an un- 
favorable earnings showing. The results 
thus far under the new management and 
conditions prove just how accurate that 
opinion was. 

The company, speaking of it from the 
standpoint of product and trade position, 
has no more in its favor today than it had 
from 1920 to 1924, unless we except the 
present difference in management and sales. 
Prior to 1920 the company was able to 
show large earnings. In the ten years 
ended December 31, last, the company 
showed an annual average earning power 
for its common stock of more than $8 a 
share. That proves the inherent capacity 
of the company. The recovery this year 


\ 


proves that the earning capacity is there. ~ 


It remains for the present holder of the 
stock to exercise patience. The rewards, 
ultimately, should be ample. 


In looking over the statistical showing 
for the past few years, one notes for ex- 
ample that in the balance sheet there was 
a substantial reduction in the asset item 
covering real estate, buildings, plant, etc., 
from $30,994,886 to $24,094,813. The bal- 
ance sheet of 1923 under the heading “In- 
vestment in Securities of St. Louis Coke 
& Iron Co.” showed an asset item of 
$4,930,170. In 1924 the entire stock hold- 
ings in this coke company were written off. 
The balance sheet for 1924 showed the St. 
Louis Coke & Iron investment as $2,698,- 
000, which represented par value of bonds 
only. The cost of the stock was written 
off out of surplus. In October, 1925, the 
property of the St. Louis Coke & Iron 
Company was sold under foreclosure at 
Granite City, Ill, to the reorganization 
committee for $3,000,000. The plan pro- 
vided that a new company be formed to 
take over title to all property and also 
provided that the investment of $2,698,000, 
representing par value of the old company’s 
bonds, would be exchangeable for a like 
amount of 7 per cent cumulative preferred 
stock of the Coke & Iron Company, to- 
gether with additional stock equal to the 
amount of accrued interest. 


Strong Position 


The company’s balance sheet as of June 
30 of this year showed a fairly strong 
financial position, with current assets of 
$11,259,193 and current liabilities of 
$3,493,037. This left a net working capi- 
tal, or excess of current assets over cur- 
rent liabilities, of $7,766,156, which was an 
increase of about $500,000 over the work- 
ing capital as of December 31, 1924. 


A statement of the president of the com- 
pany asserts that stocks of goods through- 
out the country of both manufactured and 
steel are very low. The very substantial 
improved purchasing power of the agri- 
cultural districts throughout the country 
is expected to be reflected in a further 
substantial improvement in the business of 
the company in the coming year. Mr. 
KIECKHEFER expresses himself as con- 
servatively optimistic and says that sales 
since August have been such as to meet 
his expectations and make possible a satis- 

(Please turn to page 789) 
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Prospects for New England Stocks 


« The William Whitman group of mills enjoys an enviable 
reputation among the producers of cotton goods; 


« The selling department of this combination is known as one 
of the most successful in the world; 


« Are there opportunities to be had in the securities repre- 
senting the different units of this group? 


By LAURENCE BEECH 


New England Correspondent of THE FINANCIAL WorLp 


UCCESSFUL marketing of fine 
S cotton goods is nearly as im- 

portant as skillful spinning and 
weaving, and this has been especially so 
in recent years with the rapidly chang- 
ing fashions. If the marketing division 
is alert to style trends and co-operates 
with the mill, it can guide production to 
the utmost advantage. There are two 
opposite schools of selling or marketing, 
the one espousing the direct selling sys- 
tem, the other, the indirect, or agency 
system. And in between is a third, 
whereby a _ highly organized selling 
agency acts as the exclusive outlet for 
a group of mills it controls and over 
which it exercises a broadly co-operative 
supervision, although each mill preserves 
its identity and financial independence. 
In certain instances this third system 
has been extremely successful, notably 
in the case of the William Whitman 
group of mills. 


Active Group 


William Whitman Company, Inc., at 
whose head is the dean of the active 
leaders in the New England textile in- 
dustry, began business in 1887 as a part- 
nership, although its president, William 
Whitman, began his executive career in 
the industry twenty years before with 
the famous Arlington Mills, now one of 
the Whitman group. Geographically, 
the group includes four mills in Law- 
rence, producing cotton and woolen 
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yarns and cotton and woolen fabrics; 
three in New Bedford, producing fine 
yarns and fine cotton fabrics, and two 
cotton mills in the South. 


The selling department of this com- 
bination is known as one of the most 
successful in the United States. It has 
built up a national reputation for service 
and quality, and it is zealous in main- 
taining this reputation through super- 
vision of the mills it controls. Experi- 
ments are constantly carried on by its 
own central technical organization for 
testing and improving the quality of 
yarns and fabrics. Every modern device 
in mill equipment and machinery is sub- 
jected to expert examination and tests by 
this staff, with the result that the mills 
in the group are famous for the ad- 
vanced methods they employ. 


Nashawena—Famous Fine Goods Mill 


In this Whitman group, the Nasha- 
wena Mills of New Bedford is rated as 
one of the largest single establishments 
of its kind in the world, as well as one 
of the finest plants in existence. In 
keeping with the quality of its construc- 
tion and equipment, which not only gives 
the highest degree of efficiency in opera- 
tion but which is especially designed to 
afford absolute freedom from oil or dirt 
of any kind, this mill specializes on fine 
cotton and jaquard silk fabrics of un- 
usual design and texture. On order it 








will make up any kind of specialty, its 
slogan being, “Tell us what you want 
and we can make it.” 

The mill is equipped with 4,400 looms 
of varying design, many of which have no 
counterpart in America. All the cotton 
and silk spun on its more than 200,000 
spindles is used within the mills for its 
own finished products, a system which, it 
is said, preserves the uniformity of the 
materials throughout. 

This summer, to expand its production, 
the company purchased a large spinning 
plant from the Manomet Mills—also one 
of the Whitman group—and has equipped 
it with looms for the production of Nash- 
awena quality products. This step seems 
bound to bear rich fruit in view of the 
improving demand for textile goods and 
the promising outlook for 1926. While 
Nashawena has been a money maker 
throughout good years and bad, its spe- 
cialty products naturally afford an unusu- 
ally wide profit margin in periods of keen 
demand. It is understood that for the 
first six months of the current year, prof- 
its were equivalent to $5 a share and that 
they are now running substantially in ex- 
cess of that rate. 


Dividends and Earnings 


Nashawena makes no statement of in- 
come, though an idea of its earnings can 
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Miscellaneous Industrials 





Allied Chemical— 
Rating “A” 


Allied Chemical is expected to break all 
earning records in 1925 and as the com- 
pany is in a remarkably strong cash posi- 
tion a retirement of its preferred stock is 
reported as under contemplation. 


American Can— 
Rating “A” 


The “good” news on American Can has 
finally been made public. The company 
has declared an extra dividend of $3 a 
share on its common stock and proposes 
to reduce par value to $25 and pay a 50 
per cent stock dividend. This is equivalent 
of six shares for one. It is proposed to 
establish a $2 dividend rate on the new 
stock, which at the current market price 
would then be selling on a basis to yield 
less than 5 per cent. 


American Car— 
Rating “A” 


Indicative of poor earnings in railway 
equipment industry in 1925 American Car 
and Foundry reports net of $1.76 a share 
on the common in the 6 months ended 
October 31. This is the first half yearly 
report the company has issued for which 
it is to be commended. Stockholders are 
entitled to more frequent earning reports 
from most industrial companies. 


Bush Terminal— 
Rating “B” 


Bush Terminal common stock advanced 
sharply during the past week on reports 
that the issue would soon be placed on a 
$2 annual dividend basis. The company is 
planning further expansion of its opera- 
tions during the coming year. 


Cuban-American— 
Rating “C” 


Reflecting unsatisfactory price levels for 
raw sugar, Cuban-American reports $1.16 
a share earned on its common stock in the 
fiscal year ended September 30, 1925, com- 
pared with $6.82 a share in the previous 
year. The company is in sound financial 
condition and is one of the lowest cost 
producers in Cuba and can confidently be 
counted on to weather any prolonged era 
of depression in the sugar industry. 
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Endicott Johnson— 
Rating “A” 

It is estimated that Endicott Johnson 
will show about $8 a share earned on the 
common stock this year. The company has 
steadily retired its preferred stock, has 
greatly improved its cash position and for 
the first time in its history is carrying on 
an extensive advertising campaign. 


General Asphalt— 
Rating “B” 

Dividends at the rate of $5 a share 
yearly were inaugurated on General 
Asphalt. The company has been a long 
time coming to pay any dividends on its 
common stock. The present road building 
campaign has been a great help in build- 
ing up earning power. 


General Outdoor Adv.— 
Rating “A” 

General Outdoor Advertising in the 8 
months ended October 31 reports a net of 
$1,700,000, which, after allowing for divi- 
dends on the preferred, and at a rate of #4 
annually on the Class A stock, was equiv- 
alent to $1.90 a share earned on the no 
par common. Earnings in the first six 
months were adversely affected by carry- 
ing through the consolidation. The com- 
pany will change its fiscal year to Decem- 
ber 31 and earnings for 1926 are expected 
to show a very substantial improvement. 
Dividend on the Class A stock is being 
earned with a large factor of safety and 
the vield is quite attractive. 


R. Hoe— 
Rating “B” 

The stock of Hoe has depreciated in the 
past few weeks to a new low level for the 
movement on the strength of adverse earn- 
ing reports. The situation, while affecting 
the immediate prospects, cannot be inter- 
preted in the light of the future outlook. 
Word comes from official sources that in 
the first eleven months of this year ship- 
ments made by the company have been 
larger than for any same period in its his- 
tory. ; 

Since the financial reorganization of th 
company it has been possible in the New 
York and Dunellen plants to modify the 
shop methods, develop more modern ideas 
of manufacture, and bring about a num- 
ber of physical changes including the clos- 
ing down of the New York foundry, which 
duplicated the foundry facilities at the 
Dunellen plant. These changes are ex- 
pected to result in more efficient operation, 


but the cost of manufacture during the 
period of transition has naturally been 
higher than normal. 

New business booked during the eleven 
months of the current year has been sub- 
stantially greater than for the same period 
a year ago, and there is every indication 
that business will continue to be offered at 
a satisfactory rate. 

The London company, which has not had 
any of these special difficulties, has had 
the best year in its history, and its future 
prospects are very satisfactory. 

The dividend question is one that can 
only be answered by the directors. 

It is their problem to decide whether or 
not a distribution will be made or whether 
conservation of funds would be the better 


policy. 


Otis Elevator— 
Rating “A” 

Otis Elevator is closing the most pros- 
perous year in its history and it is esti- 
mated net earnings will be around $12.50 
on its common stock, which is currently 
quoted around $130 a share. In view of 
the prospect for at least a gradual de- 
cline in new construction activity it would 
appear advisable to accept profits in this 
situation under existing conditions, as the 
company’s stock appears to be well ad- 
justed to peak earnings. 


Texas Gulf— 
Rating “A” 

Texas Gulf Sulphur has been quite 
strong and active recently. It is expected 
that earnings in 1926 will be substantially 
increased by higher price levels established 
for sulphur. 


Westinghouse— 
Rating “A” 

Westinghouse is unquestionably having a 
very good year in 1925 and it is estimated 
that earnings will be at least $8 a share 
for the fiscal year ended March 31. The 
company has been plowing back profits 
into the plant for a number of years, the 
full effect of which should be reflected in 
next year’s earnings. It would not be at 
all surprising if a higher dividend rate 
should be inaugurated on the common 
stock during the coming year. 


Westinghouse Air Brake— 
Rating “A” 
Westinghouse Air Brake has declared an 
extra dividend of $1 a share in addition 
to the regular quarterly dividend of $1.50. 


(Please turn to page 788) 
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Position of the Bond Market 
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The Outlook 
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Bonds 
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HE bond market of the past week 
T continued to show improvement 

despite the relatively high rates for 
call money and the decrease in the ratio 
of reserves as reported by the New York 
Federal Reserve Bank last week. In fact, 
the average for forty domestic bonds re- 
corded a new high for the year on De- 
cember 16, at $85.29, which compares with 
the previous high of $85.12 registered in 
May of this year. This is rather signifi- 
cant. About three months ago we offered 
the opinion that bond prices would decline 
little if any between then and the first of 
the year. Regarding the outlook for the 
immediate future, we believe the market 
will continue strong with an advancing 
tendency, This we say because an unusual 
amount of interest and dividend money 
will be seeking investment after the turn 
of the year. It is also probable that the 
reinvestment of profits on stocks will be 
an important factor, as it appears likely 
that much of this profit will be switched 
into fixed interest-bearing securities for 
permanent investment. Another factor in 
the situation is the probability of easier 
money, the large over-subscription of the 
recent offering of Treasury 334 per cent 
one-year certificates gives an indication of 
easier money. 

Generally speaking, the higher grade in- 
vestment issues were in good demand, in- 
dicating that the banks and insurance com- 
panies were still in the market. Broad 
trading developed in the high-grade rail- 
road bonds and many inactive issues that 
seldom appear on the tape were taken at 
advancing prices. The speculation rail is- 
sues were also firm. The rail movement 
probably received its incentive from the 
remarks of Secretary of the Treasury 
Mellon, in his report to Congress and the 
attitude of the Interstate Commercé Com- 
mission with regard to voluntary merger 
of railroads. 


Foreign bonds are still influenced by the 
French political and financial situation. 
The worse this condition gets the nearer 
it is to solution. Sooner or later the dif- 
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By C. A. BRICKMAN 


ferent political factions of France will stop 
playing politics and get down to business. 
As a result of the disturbing French situa- 
tion, the French government issues lost 
from one point to over two points. French 
municipals were also weak and lost from 


one to two points. Belgium issues lost 
fractionally. Danish municipals gained 
about one point. Other issues gaining 


about one point were: Great Cons. Power 


Japan 7’s, Greek 7’s and Cuba 5’s. German 
issues are unchanged. In the South 
American group, Argentine issues are 


practically unchanged, while the Brazilian 
and Chilean issues lost fractionally. 

In the railroad division the high-grade 
issues as mentioned above were in demand 
at advancing prices. Among the converti- 
ble rails, Chesapeake & Ohio convertible 
6’s advanced about fourteen points; Nor- 
folk & Western convertible 6’s advanced 
over two points; Delaware & Hudson con- 
vertible 5’s and Erie convertible 4’s D 
each advanced over one point. Other is- 
sues advancing one point or more were: 
New York, Susquehanna & Western Ref. 
5’s, Kansas City Southern 5’s, Chicago & 
Eastern Illinois 5’s, Chicago & Great 
Western 4’s, Chicago, Rock Island & Pa- 
cific Ref. 4’s, and Lake Shore and Michi- 
gan Southern 4’s. 

The steel issues in the industrial division 
showed special strength in reflection of 
the steady improvement in the industry. 
In other parts of the list, prices were 
irregular. American Ice Convertible 7’s 
advanced about six points; Botany Mills 
6%’s about one point; International Mer- 
cantile Marine 6’s about 1% points; Rem- 
ington Arms 6’s lost about 1% points; 
Mid Continent Petroleum 6%4’s lost about 
1% points; Anglo Chilean Nitrate 7’s lost 


“over one point, and Consolidation Coal 5’s 


lost about one point. Among the sugar 
issues, Camaguey Sugar 7’s gained about 
1% points.. Other sugar issues were ir- 
regular with small changes both ways. 
American Smelting & Refining 5’s gained 
over one point, other copper issues prac- 
tically unchanged. Rubber issues were 
irregular, .but the changes were slight. 
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The tendency of sound utility issues was 
upward, this despite the fact that many 
new isuses have been placed on the mar- 
ket this year. Local tractions were dull 
but firm. Third Avenue Railway adjust- 
ment 5’s and Interborough Rapid Transit 
5’s are being purchased in anticipation of 
better treatment by the new city adminis- 
tration. 


January Investment Demand 


As the first of the new year approaches, 
it is only natural that the question of the 
January investment demand should arise. 
Before offering an opinion regarding this 
investment demand, let us ponder and in- 
quire into the volume of securities that will 
be issued in 1925 and into the sources from 
whence the investment funds arise. 

The total volume of investment securi- 
ties to be issued during the year 1925 is 
estimated at $6,500,000,000, of which 
$1,000,000,000 is represented by urban real 
estate bonds. Of the estimated total the 
New York market has accounted for ap- 
proximately $4,000,000,000 in the eleven 
months to November 30, 1925. From 
whence arises the funds to absorb so large 
a volume of securities? 

The natural wage is at present estimated 
at $60,000,000,000 annually. If 10 per cent 
of this amount was saved there would be 
available for investment $6,000,000,000, 
equivalent to about $50 per capita. As 
against this estimated saving, the aggregate 
saving deposits of all classes of banks and 
trust companies of the country increased 
approximately $2,000,000,000 in the year 
ended June 30, 1925, equivalent to $15 per 
capita. The total savings held by these 
institutions at the latter date were over 
$23,134,000,000, which were owned by 43,- 
850,127 depositors, or an average of about 
$527 per depositor. The number of de- 
positors increased 2,566,000 during the year, 
equivalent to 6.2 per cent. The foregoing 
represents only one phase of the invest- 
ment situation, and by no means measures 
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Investing in Switzerland 


@ American investors have built up confidence in the ability of Switzerland 
to maintain her position as one of the leaders in European finance; 


@ Dr. Winkler, in this article, clearly points out the attractive possibilities 
to be had by investing in Switzerland. 


By DR. MAX WINKLER 


Manager, Foreign Dept., Moody's Investors Service 


WITZERLAND entered the American 
S market for funds for the first time 

some six years ago. Within that 
period there have been sold to American 
investors a total of $117,000,000 worth of 
bonds in behalf of the Swiss Government 
and Swiss municipalities. The aggregate 
value of these securities at the price at 
which they were originally sold, amount- 
ed to $114,463,000. The value at the high- 
est figure at which these bonds were quoted 
aggregated $128,332,500, while the value 
at recent quotations totals $123,767,500. 
That is to say, if the American investor 
had purchased at the time of flotation one 
of every Swiss issue offered in this mar- 
ket and had sold them at the record price, 
he would have profited to the extent of 
$121 for every $1,000 invested. At pre- 
vailing levels his profit aggregates approx- 
imately $82 for each $1,000. Thus in ad- 
dition to receiving a very liberal return 
on his investments, the American inves- 
tor, who had purchased Swiss bonds and 
had retained them since, has seen his 
principal enhanced by more than 8 per 
cent. 

Although it is not likely that we shall 
witness in the near future offerings in this 
market of new Swiss Government, can- 
tonal or municipal loans, it is quite prob- 
able that following the successful launch- 
ing of the Brown-Boveri project, Swiss 
corporations might care to finance at least 
part of their requirements in this country. 
A review giving general and detailed in- 
formation regarding the commercial, finan- 
cial and economic situation in Switzerland, 
should therefore prove of interest. 

Trade: In 1913 the Swiss per capita 
foreign trade, aggregating $96, was ex- 
ceeded only by that of Holland (amount- 


ing to $254), owing to the extensive ship- 
ping trade of that country, and by Belgium 
(amounting to $118), for somewhat similar 
reasons. The per capita foreign trade of 
the United States amounted to only $17 
in that year. For the past year the Swiss 
per capita foreign trade was appreciably 
in excess over that of all other industrial 
countries, amounting to $232, as compared 
with $221 for Holland, $192 for Great 
Britain, $176 for Belgium and $75 for the 
United States. Statistics regarding the 
country’s foreign trade shows that the 
Swiss balance of merchandise for the past 
year had an excess of imports over ex- 
ports of Feces. 434,340,000, as compared 
with Fcs. 482,000,000 in 1923, and Fes. 543,- 
419,000 in 1913. The rather large ad- 
verse balance that is shown is no doubt at- 
tributable to the fact that the industries 
of Switzerland, which is devoid of almost 
every iorm of natural resource essential to 
her principal industries, and being de- 
pendent on her industries for prosperity 
and continued growth, must, of necessity, 
turn to foreign markets for a great part 
of their raw materials. The deficit in the 
country’s merchandise trade is, however, 
to a very large extent offset by so-called 
invisible exports, which for 1924 were 
estimated at Fes. 755,000,000. Allowing 
for invisible debit items, the net favorable 
balance of international payments amount- 
ed in 1924 to Fes. 67,000,000. It might, 
perhaps, be of interest to add that the 
resumption of the service on the Mexican 
debt will also prove helpful, especially be- 
cause Switzerland is understood to be 
holding some Fcs. 202,600,000 worth of 
Mexican securities. 

Finance: Although Swiss government 
expenditures ordinarily exceed revenues, 


it was not until 1917 that the increases in 
the deficit became especially marked. Un-: 
employment subsidies and special allow. 
ances to State employees to meet the high 
cost of living were largely responsible for 
this situation. In accordance with a Fed- 
eral Decree of March 7, 1924, which be- 
came effective April 15, Federal subsidies 
to partially unemployed and subsidies to 
various industrials were abolished, and 
heads of professional enterprises were also 
released from obligations pertaining to un- 
employment assistance. With unemploy- 
ment greatly reduced, and owing to the 
satisfactory results of the above decree, the 
Government has been greatly aided in re- 
ducing its deficit. For 1924 the latter 
amounted to Fes. 22,000,000, as compared 
with Fes. 45,000,000 in 1923 and Fes. 79,- 
000,000 in 1922. 

Railways: The above figures of receipts 
and expenditures are exclusive of the Fed- 
eral Railways account. We note that the 
surplus for 1924 aggregated Fes. 15,150,- 
000, as compared with Fes. 3,690,000 in 
1923, a deficit of Fes. 45,513,680 in 1922 
and a surplus of Fes. 8,039,164 in 1913. 

Exchange: During the entire period of 
marked fluctuations in foreign exchanges, 
the Swiss franc enjoyed relative stability. 
This fact is attributable mainly to the 
high credit which Switzerland enjoys in 
the world’s markets, the stability of its 
government, and the strong position of the 
National Bank, as shown in annual state- 
ments of circulation and reserve rates. The 
setback during 1922 was brought about 
principally by apprehension over a pro- 
posed national capital levy and the conse- 
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Swiss Loans in the United States 
Issued Value at Record Value at ° Recent Value at 
Issue Amount at Issue Price High Record Price Price Recent Price 
puem Govt, 3545, 1920. ............ $30,000,000 96.25 $28,875,000 10734 $32,325,000 101% $30,562,500 
Some Govt. Gs, 1900... 25,000,000 100.00 25,000,000 122 ., 30,500,000 11634 29,187,500 
ee ey ee: 20,000,000 97.29 19,458,000 101 20,200,000 * 20,000,000* 
Swiss Govt. 5'4s, 1946 .............22.-------+ 30,000,000 97.50 29,250,000 1045% 31,387,500 1035% 31,087,500 
i ia coias inhale 6,000,000 99.00 5,940,000 ~ 116 6,960,000 10734 6,465,000 
Ie Ng TID ican tierecisccnsisssirsiisernnenisinnees 6,000,000 99.00 5,940,000 116 6,960,000 10734 6,465,000 
TI sciiatsciissieianiasutsinciicennanenbiantiooila $117,000,000 $114,463,000 $128,332,500 $123,767 ,500 
*Called prior to maturity. 
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By THE OBSERVER 


The higher esteem in which the rail- 


Railroads ‘toads are held by the public is be- 
Regaining coming increasingly evident. Those 
Favor who thought the railroads would be 


badly hurt by motor truck competi- 
tion will find that in 1925 the railroads broke all records 
for car loadings and all records for net earnings. The 
highly constructive position taken by THe FINANCIAL 
Wor.p toward the railroads a long time ago is now 
gaining widespread popular acceptance and the railroad 
stocks are almost as eagerly sought after as were the 
motor stocks a few months ago. There is a big dif- 
ference between these two industries, however. The 


motor industry is subject to keen competition and quick 
turn-abouts in earning power. The railroad industry 


moves much more slowly. Never has the railroad out- 
look appeared brighter, and 1926 promises to witness 
railroad stock financing on the largest scale in years 
and doubtless also many high coupon railroad bonds 
will be retired with lower yielding issues. With this 
prospect of important financing and with the funda- 
mentals so favorable it is natural to expect some rail- 
road “window dressing” in the way of favorable 
earnings during the coming months. Quite a few rail- 
road stocks have already advanced to price levels which 
make stock financing practicable, the most notable be- 
ing Pennsylvania and Southern. Railroad financing is 
no different than any other in that it requires favorable 
market conditions in the rail securities to carry it 
through most advantageously. 


The blackest spot in Europe at pres- 

France ent is France. Loucheur has re- 
Still Seeks Signed the finance ministry. He is 
Strong Man one of France’s industrial geniuses 
and one of her wealthiest men. His 

drastic program for taxation reform and balancing of 
the budget did not meet the approval of the Chamber 
of Deputies. Curiously enough, seven years after the 
world war Germany is acclaimed to be on the road to 
recovery and France is still endeavoring to put her 
financial house in order. German government bonds 
are selling to yield 7 per cent and the similar French 
bonds yield 8 per cent. There is no question but that 
there is real wealth in France and real productive 
capacity which combined should warrant prosperous 
conditions were the country’s finances in sound shape. 
What is apparently needed is less politics in her eco- 
nomic and financial problems and more business. 
France must balance her budget to stop the flow of 
paper francs, and preliminary thereto she must adjust 
her debts. To do this a strong personality who can 


“sell” the French people a bill of sound finance and 
economics is needed. 


There has been a large amount of 
New speculative new construction under- 
Construction ‘taken in recent months, particularly 
Near Peak in New York and the Southeast 
Executives of some leading mort- 
gage lending companies in New York have taken a very 
pessimistic attitude toward the situation in that city 
and have gone on record as predicting a grave crisis 
with a long downward trend in rentals. Much of our 
present prosperity has been made possible by the high 
rate of new construction absorbing, as it does, surplus 
labor and materials. While no drastic decline appears 
in immediate prospect, especially since contemplated 
new work at the close of- November shows an increase 
over a year ago, it is probable that new construction 
activity is now close to peak proportions. 


It is becoming increasingly difficult 
Where Good for the investor desiring a good re- 
Yields Can turn on his funds in a readily mar- 
Be Had ketable security to find the proper 
medium. In the current issue of 
THE FINANCIAL WorLD will be found a list of public 
utility preferred stocks the dividends on which are 
reasonably safe, affording a yield of from 6% to 
7% per cent. The public utility companies are now 
on a sound earning basis and face an era of continued 
growth. The investment status of the preferred issues 
of these companies has in many instances been -bene- 
fited by the large amount of common stock financing 
public utility companies have been able to do during 
the past year or so. The advice has been offered many 
times in THE FINANCIAL Wor p that “keeping profits” 
is as important as making them. When our markets 
decide to follow a trend opposite to that in which they 
are now engaged it will be a source of satisfaction to 
feel that your holdings are well secured and able to 
withstand the rigors of a bear attack. 


The first hearing on the proposed 


Outlook for ‘2x reduction measures in the House 
Taxation of Representatives indicates that the 
Reductions program will go through the House 


about as outlined. This is largely 
because the measure drafted was non-partisan and 
commands the support of the bulk of the members of 
both parties. It does not appear probable that the 
Senate will interpose any serious objections. Certainly 
the Senate would notyadd any to its popularity by doing 
so, as the country as a whole appears largely in favor 
of the present bill. The reduction in taxes, especially 
in the higher brackets, is expected to develop into a 
further business stimulus in 1926. At any rate, this 
tax reduction will release just that much more for in- 
vestment and a higher standard of living. 
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q@ Curtis Publishing Company— 





Setting a Pace for Publishers 


€ Curtis Publishing Company is doubtless one of the most profitable pub- 
lishing businesses in the United States. The Saturday Evening Post, Ladies 
Home Journal and Country Gentleman form the backbone of its activ- 


ities; 


@ Recently the common stock of the company, which hitherto had been 
held by C. H. K. Curtis and his associates very closely, has been find- 
ing its way into the hands of the public; 


@ This common stock is priced at $310 a share and as there are 900,000 
shares outstanding a market valuation of nearly $300,000,000 is indicated 
for this property when the preferred stock is added. 


NE of the romances of American 
CO business is the rise of the Curtis 

Publishing Co., publishers of the 
Saturday Evening Post, Ladies Home 
Journal and Country Gentleman. The two 
former publications have a circulation in 
excess of 2,000,000 and the latter (now 
a monthly) in excess of 1,000,000. 

Theeeompany has never made public its 
earnings or its financial condition. How- 
ever, in connection with a recent offering 
of common stock at $310 a share some 
figures were made public which give a line 
on its status. 

It is interesting to point out that as 
there are 900,000 shares of common stock 
outstanding, these at $310 a share, repre- 
sent a market value of $279,000,000, to 
which must be added $18,269,000 of pre- 
ferred or a total of $297,269,000—truly a 
vast amount for a publishing business. 

The company is reported to have on 
hand about $20,000,000 in cash, government 
bonds and other liquid securities as of 
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June 30, 1925. As stated before no fig- 
ures as to earnings have ever been made 
public. However, the very substantial na- 
ture of the earning power of this com- 
pany is clearly indicated by the dividnds 
paid. 

In 1925 in addition to 7 per cent divi- 
dends on the preferred, which would re- 
quire $1,278,830, there were paid $16 per 
share of common, or $14,400,000, making 
a total of $15,678,830. Based on the divi- 
dends paid last year on the common the 
stock is selling on a basis to yield about 
5 per cent. 

During the current week directors 
authorized an increase in the outstanding 
preferred of 700,000 shares, which will in 
all respects be the same as the present out- 
standing preferred. These 700,000 shares 
of new preferred will be distributed pro- 
rata to common stockholders and based on 
current quotations for the preferred will 
be worth between $85 and $90 per share 
of common. This would mean that the 
company would have dividend require- 
ments of $5,178,300 ahead of the common 
stock. 

This would leave (assuming that the 
same amount of money were to be paid in 
dividends in 1926 as the present rate) 
$10,500,000 to be distributed to the 900,000 
shares of common stock or $11.67 per 
share. “Ex” the preferred stock dividend 
the common would be around $222 a share, 
and the yield would figure 5 per cent based 
on the foregoing. However, there is, of 
course, prospect for a higher yield, as the 
company has been steadily improving its 
earning power and its reward to its stock- 
holders. 








Switzerland 
(Continued from page 782) 
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quent transfer of Swiss funds to London, 
New York and Amsterdam. Another con- 
tributory factor was the fact that Aus- 
trians, Germans, Hungarians and Ru- 


manians have been withdrawing large de- 
posits that they held in Switzerland for the 
purpose of acquiring pounds sterling and 
dollars. The overwhelming defeat of the 
capital levy proposal, the improvement in 
the country’s balance of payments conse- 
quent upon a rehabilitation of Europe and 
the improvement in the country’s financial 
position, are, in our opinion, sufficiently 
important factors to justify our belief in 
a continuance of the stability of the Swiss 
franc. 


Debt and Wealth: Prior to the war the 
Swiss national debt was only nominal, 
amounting in 1913 to Fes. 146,270,000 (ex- 
clusive of the railway debt), equivalent to 
about Fes. 38 or $7.33 per capita. During 
the war period, heavy mobilization ex- 
penses caused rapid expansion, and since 
the war deflation and unemployment 
problems have made further borrowing 
necessary. At the present time, the total 
debt is equivalent to about Fcs. 1,300 per 
capita, or about $250, which compares with 
a per capita debt of $207 for the United 
States; $718 for Great Britain; $663 for 
France; $353 for Belgium; $91 for Italy; 
$71 for Spain, and $32 for Japan. 

The Swiss debt, while perhaps large at 
first glance, is, however, more than offset 
by the national wealth of the country, es- 
timated today at about Fcs. 42,000,000,000, 
equivalent to $8,106,000,000, or $2,078 per 
capita, which compares with $2,918 for the 
United States; $2,333 for Great Britain; 
$1,879 for France; $1,346 for Belgium; 
$766 for Italy; $545 for Spain, and $575 
for Japan. The national wealth of Switz- 
erland in 1919 was placed by Doctor Fahr- 
lander (in La Fortune Nationale de la 
Suisse) at Fes. 48,433,000, as compared 
with Fcs. 40,124,000,000 in 1913 (see table). 


_ The reduction in the present national wealth 


of Switzerland as compared with 1919 is 
attributable to losses incurred by Swiss na- 
tionals and industries as a result of the 
utter demoralization of continental cur- 
rencies, and which are estimated by M. 
Sarasin, ,president of the Swiss Bankers’ 
Association, at over Fcs. 6,000,000,000, of 
which losses resulting from Swiss hold- 


(Please turn to page 788) 
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LG's 


T was not so 

many weeks 
ago that the 
newspapers were 
spreading on their 
first pages the view 
held by Henry 
Ford that prosper- 
ity would last with 
us a hundred years. 
Apparently the De- 
troit motor manu- 
facturer has begun 
to realize such a 
prophecy is rather 
dangerous for recently his viewpoint has 
undergone a considerable change. He now 
says that general business conditions are 
probably as sound today as they ever 
were. I learn that in motor circles the 
Ford cars are not selling like hot cakes, 
that it takes considerably more energy to 
find buyers. This situation may explain 
Ford’s turn toward conservatism as a 
prophet of business. It may explain his 
remark in connection with his most re- 
cent interview—that it needs hard work 
to keep business sound. 











* * * 


PPORTUNITY plays no favorites 

At least one man will claim this to 
be the fact. Twenty years ago this spe- 
cial pet of opportunity was playing a trom- 
bone in a Cleveland theatre, possibly won- 
dering whether he would ever free himself 
from making a gas bag out of his lungs. 
Then he thought of inventing a motor 
horn. This was successful. He next 
brought out a snubber. The lucky person 
was Claude H. Foster, president of the 
Gabriel Snubber Co. Last year he paid the 
largest individual tax to the Government 
of any man in Cleveland, a sum in ex- 
cess of $800,000. Some people may say it 
pays to play the trombone, but it is not 
the secret of Foster’s success—it lays in 
thinking at night on how he could im- 
prove his financial circumstances. 


* * * 


NOTHER Consolidated Stock Ex- 

change firm has been charged with 
bucketing and Attorney General Ottinger 
has brought proceedings against it to check 
its operations. This is the eleventh con- 
cern connected with the small exchange 
discovered playing fast and loose with 
customers’ money. After the exposure the 
governors of the Exchange suddenly 
awaken and expel this member. Several 
times the public have been assurred by the 
Exchange that it has effected reform in 
its membership—but the continued failures 
and exposures of unethical practices cast 
doubts: upon whether this has been done. 


December 19, 1925 


LD-TIMERS in the street will marve) 

at the transition taking place in the 
Kansas City SouTHERN. For years the 
stock hardly moved. The reason was its 
earning power never was considered ex- 
pansive enough to warrant paying more 
than the conservative dividend it distrib- 
utes among the stockholders. The change 
that has come over the property is the 
change in personality in its guiding spirit. 
Loree has reglanded Kansas Crry SoutH- 
ERN by making it the nucleus of another 
important transcontinental system under a 
proposed merger of three railroad systems. 
The old stockholders of the property must 
be rubbing their eyes over their good for- 
tune. Many of them stuck with it through 
a reorganization which required consider- 
able faith. The virtue of patience in this 
instance has been rewarded. 

~ + 


HE GENERAL Mortor’s management is 

a far-seeing one, and one of the es- 
sentials of operating efficiency it has its 
intention constantly focused on is the best 
way in which to hold employes. The usual 
proceeding is to distribute doles; another 
method is to induce them to become part- 
ners in an enterprise by becoming stock- 
holders. GENERAL Motors goes a step fur- 
ther by inviting employes to purchase its 
stock on terms that impose no financial 
burden, and then paying an extra dividend 
on this stock, special only to employes, 
provided they have been in its employ for 
a certain period of time. Under such un- 
usual treatment an employe must have an 
exceptional inducement to leave. 

* * * 


HE late Judge Juttus MAYER was a 

type of Federal Judge who readily 
could not be spared from the bench. He 
was a hundred-thousand-dollar-a-year man 
whom Uncle Sam employed for only $8,000 
per annum. Yet, while he was on the 
bench, some of the most important and in- 
volved litigation fell to him for judicial 
decision, and his judgment usually was 
upheld by the higher courts. MAYER was 
a fighter for principles of law as well as 
for those involving conscience and justice. 
He was the ideal jurist for the Federal 
Court, but it is difficult to obtain many 
such men where such small emoluments 
are awarded for a high order of intelli- 
gence, Men are but human and must think 
of their families. Judge MAYER was a 
bachelor to whom service in behalf of the 
public was a high honor. He resigned 
only a few years ago. In the short period 
following his resignation he annually made 
more than he made throughout his long 
service as a Federal judge. 

* * * 


O ANDREW FLETCHER fell the work of 

unraveling the snarls that the old man- 
agement of AMERICAN LocoMoTIVE got the 
company into and which aroused Isaac 
Cate, the Baltimore octogenarian capital- 
ist, to take yp the cudgels in behalf of the 
stockholders. The pamphlet attacks upon 
the company which issued from the pen of 
CaTE will be remembered by the older ele- 
ment of the Street because of the unvar- 
nished language employed and the classic 














Public Utilities 
and the 
Investment Banker 


Their close relations 
are demonstrated in 
the history of our 
organization, for it has 
been our privilege to 
underwrite and dis- 
tribute millions of 
dollars of sound Pub- 
lic Utility securities. 
The benefit of this long 
experience is offered to in- 
vestors in the selection of 
bonds. Forinformation, let 
us send you a free copy of 


our booklet, “Public Utility 
Securities as Investments.” 


Ask for Y-2453 
AC.ALLYN*>» COMPANY 


INCORPORATED 
67 West Monroe Street, Chicago 
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DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


q@ Ask us to analyze 
your list from this point 
of View. 


Cc. M. KEYS & CO. 


60 Broadway New York 


























Successful Investors 


are usually those who made a thorough 
investigation and analysis first of what 
they are buying. Our Statistical De- 
partment is at your service. Use it. 
There is no obligation. 


We buy and sell 100 share or odd lots, 
listed and unlisted securities. 


Write for Free Booklet 
on Trading Methods 


\ (HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 


Philadelphia office: Widener Bldg. 














7 


on 











Bonds 








City of Philadelphia 
414% Bonds 
Due December 1, 


(Optional 1945) 


Exempt from all Federal Income Taxes. : 
ment for Savings Banks and Trust Funds in Pennsyl- 
vania, Massachusetts, Connecticut and other States. 


Price 103 and interest 
Yielding 4.275% to redeemable date and 4.50% thereafter 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street at Madison Avenue 
Short Term Notes 


1975 


Legal Invest- 
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THROCKMORTON & Co. 


100 Broadway, New York City 
Telephone Rector 1060 4 
































English used. CATE won out. FLETCHER 
was called to take charge of the business. 
Under his conservative management 
AMERICAN LOCOMOTIVE not only regained 
its prestige but became a better money- 
maker for its stockholders than it ever had 
been. His death is a distinct loss to the 
company. 








Bond Market 
(Continued from page 781) 
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the saving power of the people of this 
country. 

Another important phase of the invest- 
_ ment situation is the growing influence of 
insurance companies in the investment field. 
This is clearly indicated by the present 
showing of these companies as compared 
with that of 1900. In the latter year the 
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income of insurance companies was $400,- 
000,000. Today it is over $3,000,000,000 a 
year. This income must be put to work 
immediately as premium rates are based on 
the assumption that the money paid by 
policy holders will be invested without de- 
lay to yield an average return. The total 
investments of insurance companies ap- 
proximates $10,500,000,000, of which about 
$4,250,000,000 is represented by mortgage 
loans, $2,200,000,000 by railroad stocks and 
bonds, $550,000,000 by public utility securi- 
ties and the balance industrial and miscel- 
laneous securities. In recent years, public 
utility securities have been given more at- 
tention by insurance companies. This is 
due to the relatively low yield for good 
railroad securities and to the growing 
strength of utility issues on their own ac- 
count. In the past year, investments in 
this class of securities has increased over 
10 per cent. 


With the foregoing as a background let 





us turn to the January investment demand, 
We anticipate a greater demand than usual 
this year, due to the large number of in-. 
creases in dividend rates and extras de- 
clared, not to mention bonuses which will 
be more liberal than usual this year. There 
is a good possibility that the funds or- 
dinarily seeking an outlet in the bond mar- 
ket at this time will be augmented by funds 
arising from profits made in the stock 
market. 

What type of bond shall the investor 
purchase? Our answer to this question is 
sound issues maturing in twenty to twenty- 
five years or longer that have good possi- 
bilities of running to maturity without be- 
ing called. In this way the investor will 
secure the benefit from the increased pur- 
chasing power of the dollar as the cost of 
living goes down. Our opinion on the 
latter, while it has been stated on numerous 
occasions before, will be repeated. We 
regard the long term range of the cost of 
living as being downward. With the de- 
cline in the cost of living, the purchasing 
power of the dollar will automatically in- 
crease, money will become cheaper and 
bonds will enhance in value. 


* * * 
New Offerings of the Week 


The volume of new offerings continues 
at a rather heavy rate. The principal is- 
sues are listed below: 
$35,000,000—Federal Land Bank 4% per 

cent Bonds, due 1956, not re- 
deemable before 1936, priced 
at 10434 to yield about 4.30 
per cent to redeemable date 
and 4%4 per cent thereafter. 
15,000,000—Pan-American Petroleum (of 
California) First Mortgage 
Fifteen-year Convertible Sink- 
ing Fund Bonds, priced at 99 
to yield about 6.10 per cent. 
10,410,000—City of Detroit, Michigan, 
414 per cent Bonds, due 1926- 
1955, priced to yield 4.00 per 
cent to 4.25 per cent, depend- 
ing upon maturity. 
3,000,000—City of Detroit, Michigan, 
4.00 per cent Water Bonds, 
due 1955, priced at 97 to yield 
about 4.17 per cent. 
6,500,000—Hamburg-American Line, 
First Mortgage 6% per cent 
Marine Equipment Serial Gold 
Bonds, due 1928-1940 and 
priced to yield 6.50 to 6.61 
per cent, depending upon ma- 


turity. 
2,800,000—St. Louis County Water 
Company (Missouri) First 


Mortgage 5% per cent Bonds, 
Series “A,’ due 1945, priced 
at 98.50 to yield 5.625 per 
cent. 

10,000,000—International Power Securi- 
ties Corporation 6% per cent 
Secured Bonds, Series “C,” 
due 1955, priced at 9334 to 
yield 7 per cent. 

2,170,000—City of New Rochelle, N. Y., 
44 per cent Bonds, due 1928- 
1960, priced to yield 4.10 per 
cent. 
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4,250,000—Mercantile 
Secured Sinking Fund 5% 
per cent Bonds (with stock 
purchase warrants), due 1946, 
priced at 94% to yield about 
6.00 per cent. 


Properties, Inc., 


7,500,000—Northern States Power Com- 
pany (Minnesota) 5% per 
cent Notes, due 1940, priced 
at 96 to yield over 5.90 per 
cent. 

6,266,500—St. Maurice Valley Corpora- 
tion, First Mortgage 6 per 
cent Collateral Trust Sinking 
Fund Bonds, Series “A,” due 
1945, priced at 99 to yield 
about 6.10 per cent. 

20,125,000—State of North Carolina 4% 
per cent Bonds, due 1930 to 
1966, priced to yield from 4.55 
per cent to 4.40 per cent, de- 
pending upon maturity. 

2,175,000—City of Houston, Texas, 5 
per cent Bonds due 1927-1951, 
priced to yield 4.25 per cent 
to 4.55 per cent, depending 
upon maturity. 

5,000,000—National Press Building Cor- 
poration (Washington,  D. 
C.) First (Closed) Mortgage 
6 per cent Sinking Fund 
Bonds, due 1959, priced at 
991% to yield over 6 per cent. 

6,000,000—Consumers’ Company First 
Mortgage 6 per cent Sinking 
Fund Bonds, Series “A,” due 
1946, priced at 98 to yield over 
6.15 per cent. 

* * * 


PAN-AMERICAN PETROLEUM COMPANY, 
First Mortgage Fifteen-year Convertible 6 
per ¢ent Sinking Fund Bonds—This com- 
pany, which is engaged in the business of 
producing, refining and marketing petro- 
leum and its products, is a subsidiary of 
the Pan-American Western Petroleum 
Company. These bonds are isused to ac- 
quire a lubricating plant of 1,500 barrels 
daily capacity, and all the capital stock of 
the Los Angeles Midway Pipe Line Com- 
pany; to retire indebtedness incurred for 
other extensions already made, and to pro- 
vide additional working capital. Net earn- 
ings available for interest, depreciation, de- 
pletion and Federal taxes for the three 
years and nine months to September 30, 
1925, averaged over $4,283,588 annually, 
This compares with the anaual interest on 
this issue of $900,000. Earnings on the 
same basis for the nine months ended Sep- 
tember 30, 1925, were over $7,274,000. 
These bonds are convertible at the option 
of the holder into Class “B” stock of Pan- 
American Western Petroleum Company 
at $55 per share, to and including Decem- 
ber 15, 1928, and thereafter at rates in- 
creasing $5 per share every three years. 
A sinking fund commencing December 15, 
1925, is estimated to retire approximately 
the whole issue by maturity. This is an 
attractive industrial bond, with an added 
speculative feature in the convertible 
privilege. 

HAMBURG-AMERICAN LINE, First Mort- 
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gage 6% per cent Marine Equipment 
Serial Gold Bonds—These bonds will be 
secured by a direct first mortgage on the 
company’s entire fleet of 74 sea-going 
ships now in operation, with an aggregate 
of about 373,000 gross register tons. Ac- 
cording to a recent appraisal the value ot 
these ships is over $25,000,000, or two and 
one-half times the present authorized issue 
of bonds. Earnings for the current year, 
after taxes, available for interest and de- 
preciation, are estimated (on the basis of 
actual results for the first ten months of 
the year) at about $2,350,000, or about five 
and one-half times the maximum annual 
interest requirement on this issue of bonds. 
This is a good foreign industrial bond. 

St. Louis County WATER CoMPANY 
(Missouri), First Mortgage 5% per cent 
Bonds, Series “A’—The territory served 
by this company comprises the important 
suburban residential districts of the city 
of St. Louis, together with twenty-three 
municipalities located throughout the 
county of St. Louis. These bonds consti- 
tute the only funded indebtedness of the 
company. The value of the company’s 
properties is estimated at about $5,700,000. 
Consolidated earnings after maintenance 
and taxes for the year ended April 30, 
1925, were over $372,000, compared with 
the annual interest requirement on this is- 
sue of $154,000. This is a good public 
utility bond. 

INTERNATIONAL POWER SECURITIES Cor- 
PORATION, 6” per cent Secured Bonds, Se- 
ries “C’—This company was organized by 
prominent American interests primarily to 
acquire carefully selected securities and 
obligations of leading electric light and 
power companies operating in the United 
States and foreign countries. These bonds 
will be secured by $10,000,000 (closed) 
first mortgage on all the hydro-electric 
generating plants of the Edison General 
Italian Electric Company of Milan, Italy. 
Net earnings of the latter company for 
the year 1925 (last six months estimated) 
will amount to $1,863,000, or over 2.4 
times the total fixed charges, including this 
issue of bonds. A sinking fund sufficient 
to retire all Series “C” bonds by maturity 
will be provided. This is a good foreign 
utility bond. 

MERCANTILE PrRopeERTIES, INc., Secured 
Sinking Fund 5% per cent Bonds—The 
F. W. Woolworth Company is lessee of 
the real estate to be owned by this com- 
pany. These bonds are secured by mini- 
mum net rentals, payable by F. W. Wool- 
worth Company, fixed at $525,000 per an- 
num, sufficient to pay interest charges on 
total debt, amortization charges on prior 
debt, and to redeem at least 36 per cent 
of this issue by maturity. The prior debt 
consists of $4,350,000 first mortgage twen- 
ty-year bonds held by the Prudential In- 
surance Company. These bonds carry 
stock purchase warrants which entitle the 
holder to purchase for each $1,000 bond, 
five shares of the capital stock of the 
Mercantile Properties, Inc., at $5 per share 
to February 1, 1926, the rate increasing 
thereafter $5 per share for each five-year 
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Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect the commercial and 
financial s‘tuation. 


Sent for three months, without charge 
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These groups are in a 
strong technical position. 


Through analysis of all 
stocks in these groups, 
we have selected individ- 
ual issues which are in line 
to yield the most liberal 
profits. 


The coupon will bring com- 
plimentary copy of this 
market survey including 
list referred to above. 
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period. This is a good real estate mort- 
gage bond. 

NoRTHERN STATES Power CoMPANY 
(Minnesota) 5% per cent Notes—The 
proceeds of these notes are to be used to 
pay part of the cost of acquiring the com- 
mon stock of the St. Paul Gas Light 
Company. The outstanding funded debt 
of the company consists of $80,542,600, 
mortgage debt (excluding $818,550 divis- 
ional stocks) and $19,099,000 notes, of 
which $6,748,800 are convertible into com- 
mon stock of the Northern States Power 
Company of Delaware, at a price sub- 
stantially below that now prevailing in the 
market. Net earnings for the twelve 
months ended October 31, 1925, before de- 
preciation and not including $864,259 net 
income applicable to the common stock of 
the St. Paul Gas Light Company, was 
$10,543,093, equivalent to 1.66 times the 
annual interest requirement on the total 
funded debt. This is a good public util- 
ity debenture. 


ConsuMErRS’ Company, First Mortgage 
Sinking Fund 6 per cent Bonds, Series 
“A”—This company, which is now under 
the management of the Peabody Coal Com- 
pany, is engaged in the distribution of 
coal, ice and building material in Chicago 
and adjacent territory. The company’s 
balance sheet as of October 31, 1925, ad- 
justed to reflect the present financing, 
shows net tangible assets applicable to the 
company’s funded debt, of $18,318,196. 
The proceeds from the sale of these bonds 
will be applied towards the retirement of 
the company’s entire funded debt now out- 
standing and to the payment of current 
indebtedness. Net profits before interest, 
depreciation, depletion and Federal taxes 
for 1925 (last two months estimated) 
amount to $1,729,511, compared with an- 
nual interest on this issue of bonds of 
$360,000. The Sinking Fund is sufficient 
to provide for the retirement of all bonds 
by maturity. This is an attractive indus- 
trial bond at the offering price. 











Switzerland 
(Concluded from page 784) 
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ings of German and Austrian obligations 
are placed at Fes. 2,400,000,000 and Fes. 
1,500,000,000, respectively. 
Details of Swiss National Wealth 
(in francs) 


(000,000 omitted) 








1913 1919 

Landed property, rural.......... 4,600 5,089 
Landed property, urban ...... 3,826 3,826 
SEE ae ee ee a 1,196 1,216 
REE SER are aeRO 25 100 
Movable and immovable 

ERECT 22,202 33,300 
Tramepottation | ............. 2,225 2,260 
Merchandise, precious metals 307 527 
Hydroelectric Power ........ 115 115 

Total 34,496 47,033 
Loans of foreign countries 

to Switzerland and Swiss 

investments abroad .......... 7,467 3,000 





Swiss loans to foreign 
countries and foreign in- 


vestments in Switzerland 1,839 1,000 
Excess of Swiss invest- 

ments abroad over for- 

eign investments in 

Switzerland  ...................... 5,628 1,400 


.-- 40,124 48,433 
Conclusion: With a total indebtedness 
of only 12 per cent of the total national 
wealth, it can readily be seen that there is 
no tendency on the part of Switzerland 
to overborrow. It also shows why the debt 
does not in any way constitute a burden 
to the country and why Swiss credit has 
always been held in the higehst esteem. 
Prior to the war, Swiss issues carried 
coupons ranging between 3 and 4. per cent. 
In due course, the country’s loans will 
‘doubtless again seek levels more truly 
representative of their inherent worth. 


Total national wealth 








Bulls and Bears 
(Continued from page 780) 














The company is expected to show a very 
sharp improvement in earnings in 1926 due 
to increasing railway equipment business 
as well as a very large gain in earnings 
of its subsidiary Union Switch and Signal. 





Railroads 





Baltimore & Ohio— 
Rating “A” 

Despite the fact that directors took no 
action toward increasing the dividend on 
Baltimore & Ohio the stock reached. new 
high prices during the past week. It is 
quite obviously only a question of time 
before Baltimore & Ohio will be placed 
on a $7 dividend basis to enable this road 
to do financing with its common stock. 
Earnings prospects for the coming months 
are exceedingly favorable. 


Chesapeake & Ohio— 
Rating “A” 

Chesapeake & Ohio was one of the fea- 
tures in the railroad division during the 
past week. It reached a new high level. 
Indicated earnings based on present capital- 
ization are better than $20 a share for 
1925. However, this earning power would 
be substantially diluted were the 5 per 
cent bonds all converted into common stock. 
This may conceivably take place early in 
1926 as the right at which these bonds are 
convertible into common stock advances 
on April 1. It seems C. & O. stock is now 
getting well adjusted to its indicated 
earnings. 


Pennsylvania— 
. Rating “A” 

Penn R. R. reached a new high price 
since 1917 during the past week and with 
the stock around $55 mark it is clearly 
forecasting an increase in dividends to 
$3.50 a share yearly. Such a dividend in- 
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crease would, of course, make possible 
future stock financing by Pennsylvania. 
The stock was recommended in Mr. 
Guenther’s bargain list when it was sell- 
ing around $42 a share. 


Rock Island— 
Rating “B” 

The common stock reached a new high 
price level for all time during the past 
week on reports that buying was for event- 
ual merger with Southern Pacific. The 
road’s November and December earnings 
are expected to reflect a substantial im- 
provement over those of a year ago. 


Union Pacific— 
Rating “A” 

Union Pacific crossed the $150 a share 
during the past week reflecting a steady 
improvement in its own earnings and 
marked price appreciation in New York 
Central and Illinois Central in the com- 
mon stocks of which Union Pacific has 
very large holdings. 





Steels 





British Empire Steel— 
Rating “D” 

The engineering firm of Coverdale & 
Colpitts is making an investigation of the 
affairs of British Empire Steel. The com- 
pany was a war bride and heavily over 
capitalized and has been suffering from 
labor troubles. On the face of it it would 
appear that a capital adjustment would be 
found necessary. 


vL_ucible— 
Rating “A” 

Crucible Steel increased its dividend to 
$5 a share annually because recent earn- 
ings have shown sharp improvement and 
prospects are good for maintenance of this 
improvement for coming months. 


U. S. Steel— 
Rating “A” 

U. S. Steel has been holding fairly firm 
in the present market. Reports from iron 
and steel centers are quite favorable, and 
according to Daily Metal Trade stocks of 
pig iron at the close of 1925 will be about 
25 per cent lower than in any previous 
year. The steel industry has, of course, 
been adjusting itself to a hand to mouth 
purchasing basis. 








National Enameling 
(Concluded from page 778) 














factory return for the closing six months 
of the year. 

The manufacturing department of Na- 
TIONAL ENAMELING produces enamel ad- 
vertising signs, steel barrels, all kinds of 
enameled ware for the kitchen, stove pipe 
elbows, oil heaters and cook stoves, and 
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euameled metal hospital supplies. In the 
steel end of the business, the company pro- 
duces plates, sheets, galvanized sheets and 
tin plate. 


Competition, as has been stated, is quite 
keen in this country, but this applies only 
to the domestic business. From the stand- 
point of foreign competition, we are as- 
sured that there is nothing to worry about. 
From time to time the Street has been told 
that the company is bound to suffer from 
competition from Austria and Germany. 
This, officials of the company assert, is 
ridiculous. There is no reason why this 
company should not be able to establish 
itself on a high earning basis outlook. 


Preferred dividends have been paid with- 
out interruption since the company was 
first organized in 1899. There is $10,000,- 
000 of 7 per cent cumulative $100 par value 
stock outstanding. The funded debt ahead 
of this senior stock is less than $1,000,000. 
In our opinion the preferred is a good 
investment, more or less speculative because 
of the experiences of the past few years. 
The senior shares are quoted at this writ- 
ing at around $90. The yield obtainable 
therefore is better than 7 per cent and 
should prove attractive to the business man 
who is interested in speculative possibilities 
in connection with his investments. 


Payment of dividends on the common 
stock have been more or less irregular and 
were made at varying rates from 1902 to 
1905, when they were suspended to be re- 
sumed in 1917. In the years 1918 to 1921, 
inclusive, the common payment was 6 per 
cent. In 1922 the payment was reduced to 
1% per cent. It was increased to 5%4 per 
cent in 1923 and nothing has been paid 
since then. The net assets, according to 
the last balance sheet, including patents, 
good will, etc., applicable to the common 
stock, amounted to the equivalent of 
$149.90 per share, which means, of course, 
that this stock is selling very substantially 
below its book value. Of course, book 
values are more or less a paper proposi- 
tion; at the same time, they are indicative 
of large equities which require only a 
sufficiently adequate earning power to en- 
title the stock to command a substantially 
higher price. 

In view of the proof that has been pre- 
sented of the ability of the present manage- 
ment to regain more of the lost ground, 
and in view of the very substantial 
strengthening that has taken place in the 
company’s affairs, from the standpoint of 
operation and sales, it would seem that 
there is every reason for looking upon the 
common stock as an attractive “long pull” 
speculation. 


The stock with general market conditions 
favorable might soon begin to discount 
fairly well in advance the future possibili- 
ties, but it is our opinion that the redemp- 
tion of dividend demands is not very close 
at hand and that the full reflection of the 
restored position of the company may not 
come until well on in 1926. 


Guenther’s Independent Appraisal of 


listed stocks rates the National Enam- 
eling Co. common as “C.” 








How to Make 
Money in the 
Stock Market 


Consistent profits in the stock market 
are made only by following certain 
fundamental, yet simple METHODS 
—methods of those who have suc- 
ceeded—methods available to every 
investor. 


WHAT THESE METHODS ARE 
and HOW YOU MAY USE THEM 
immediately is explained clearly in our 
FREE 24-page booklet, “How to 
Make Your Money Make More 
Money.” 


A few copies are available gratis. 
Simply ask for Booklet F.W.D.-19 


AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, 


Mass. 

















What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


{N. Y¥. Stock Exchange 
Members } N. Y. Cotton Exchange 


67 Exchange Place New York City 
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INE INVEST- 
MENTS. LEGAL 
For TRUST FUNDS 
INNEW YORK. 
We have selected nine 
First Mortgage Loans 
legal for the investment 


of Trust Funds in New 
York, which yield 


5.91%, to 6.50% 


Descriptions on request. 
Ask for circular XL- 
101. 


A. B. Leach & Co., Inc. 
62 Cedar St., New York 
105 S. LaSalle St., Chicago 


Boston Philadelphia 





Cleveland 




































STOCKS 


Carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
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Stocks in 1926 


Should You Buy 
or Sell Now? 


Will stocks in 1926 go up to 
new high levels or are we on 
the verge of a bear market? 
Sugars— oils— rails— equip- 
ments? Which offer the best 
possibilities—or should you 
leave thern all alone now? 


Position of the stock market 
and its probable trend; situ- 
ation in bonds and whether 
long or short maturities are 
best are all discussed in our 
latest bulletins. These bulle- 
tins are specific, concrete and 
detailed. They give definite 
advice on what policy is best 
now. Copies free. 


6 . 
Z ‘* O 
oO 5 = 





Mail the Coupon 


BROOKMIRE 
ECONOMIC SERVICE, Inc. 
25 Wes, 45th St., New York 





Send me copy of Bulletins F-117 
free. 


Name 
Address 
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Status of Steel Foundries 


(Concluded from page 776) 











years has been noted for the high standard 
of its management. The strong financial 
position of the company is a testament to 
conservatism, and the development of the 
company’s operations in the production of 
disc wheels and springs for automobiles, 
as well as the purchase of control of the 
Griffen Wheel Company provide evidence 
of far-sightedness that is essential to 
progress. Another proof of the wisdom of 
the management is the manner in which 
in the past the company always has ac- 
cumulated a healthy surplus so that, in 
lean periods, stockholders have not had to 
suffer, nor has the company been caught 
in a vulnerable position. 

In November of this year it was an- 
nounced this company had sold American 
Auto Parts Company, a subsidiary, to the 
Eaton Axle and Spring Co. The latter 
was reorganized and gave its preferred 
stock to American Steel Foundries in pay- 
ment for its subsidiary. Operations are 
running about 60 per cent of capacity and 
the indication is that this rate will be sub- 
stantially improved from now on. It is 
realized that American Steel Foundries 
stocks have been inclined to move rather 
slowly and it might be that they will be 
slow to reflect the inherently strong posi- 
tion behind them. It is, however, believed 
that for the long pull both the preferred 
and common stocks should show substantial 
improvement marketwise. The common this 
year has sold to 445%, or slightly above the 
quotation at this moment of writing. Last 
year the common sold as high as 49, with 
such splendid prospects for an increase 
in the dividend rate some time in the com- 
ing year, it is not unreasonable to antici- 
pate a new high for the stock in view of 
such developments. 

The preferred at this writing is quoted 
110 bid, 115 asked. The senior issue can 
be considered a high-grade investment and 
is recommended as such. It bears a 7 per 
cent cumulative dividend. ; 


Purchase New Equipment 


Reports from steel centers indicate that 
the rails are preparing for the purchase of 
new equipment of steel in a very large 
quantity. In this connection current com- 
ment follows: 

The outstanding feature of the iron and 
steel business now is the development of 
heavy railroad buying. There has been 
some moderate slackening, however, be- 
cause of the approach of the holidays. 
Summing up conditions, The Iron Age 
says: 

“Railroad demand stands out in the new 
business of the week as an offset to les- 
sened buying by consuming industries 
which were actively in the market in No- 
vember. More than 5,000 steel cars were 
placed, mostly in the East, also several 





large contracts for track supplies, while 
considerable railroad inquiry has appeared 
for bars, plates and shapes for 1926 de- 
livery. 

“Steel works operations are again frac- 
tionally larger, partly in anticipation of 
the coming holiday suspension. It is ex- 
pected that operations will be on a good 
scale in the week between Christmas and 
New Year’s, though some Central Western 
plants, notably those at Youngstown, will 
be down from Thursday noon, December 
24, until the end of next week. December 
new business naturally is not expected to 
keep up the November rate. 


“Tin plate output for 1925 bids fair to 
run 10 to 15 per cent above the best record, 
some estimates running above 38,000,000 
boxes. This year’s pack of vegetables is 
put at 65,000,000 cases, or 20,000,000 above 
the average of recent years.” 


The Iron Trade Review says: 


“Inventory-taking and the customary 
summing up at the year-end are having 
the usual effect in checking down open 
market actvity in iron and steel. However, 
mills already have liberal orders in hand 
for both immediate and forward shipment 
and production is going ahead at record- 
breaking pace. Even evidences of the nor- 
mal late December pause are not present 
in all products or territories. At Chicago 
demands for steel bars continue to come 
to mills in excess of heavy outgoing ton- 
nage. 

“Operations in general keep to a high 
plane. A further gain was made at Chi- 
cago to a basis of 87 per cent of steel 
capacity. Pittsburgh and Mahoning Val- 
ley keep 85 to 90 per cent. The Eastern 
industry gradually is moving up.” 


All this augurs well for American Steel 
Foundries. 


To repeat that an excess of current as- 
sets of about $23,000,000 over current lia- 
biltes and with cash holdings and _ its 
equivalent more than three times the total 
of current liabilities, and with earnings 
for the year likely to be more than double 
the current dividend, a price of $44 is 
rather low. 

As a long pull speculative purchase, 
American Steel Foundres common should 
commend itself to far-sighted investors. 


() 
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A Perfect Guide 


I am enclosing check for $10 covering 
one year’s subscription to THE FINANCIAL 
Wor tp. 

I have recently purchased your magazine 
at newsstands and’ I believe it a perfect 
guide for an investor, if I had read this 
magazine before I probably would not 
have purchased some of the securities | 
now hold. A.. E. F. 


“Tell your friends they need it.” 
The Financial World 
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All this stock having been sold, this advertisement appears as a matter of record only. 


NEW ISSUE 


125,000 Shares 
Consolidated Laundries Corporation 


‘ (Incorporated under the laws of Maryland) 


COMMON STOCK (No Par Value) 


Transfer Agent: 
Bank of New York & Trust Co., New York 
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ee 


Registrar: 
Irving Bank-Columbia Trust Co., New York 


9 CAPITALIZATION 
Authorized—1,000,000 Shares To be presently outstanding 335,000 Shares 
NO BONDS NO PREFERRED STOCK 


Mr. Charles B. Kilby, President of the Corporation, summarizes his letter to the Bankers as follows: 


eo eT 


1 NATE « 


Consolidated Laundries Corporation has been organized to acquire, either directly or through wholly owned _ subsidiaries, 
all of the properties or stocks of the following companies, for which all the stock to be presently outstanding will be issued. 
Existing mortgages, notes payable and other liabilities will be assumed: 








New York Linen Supply & Laundry Co., Inc. Unit System Laundry Corporation 
Avon Steam Laundry, Inc. New System Laundry 

Economy Mercantile Corporation Volunteer Laundry, Inc. 

Select Laundry Company, Inc. Coney Island Laundry Co., Inc. 
Stancourt Laundry Company, Inc. K & K Laundry Co., Inc. 

West End Laundry, Inc. The Pride of the Kitchen Company 
Spotless Laundry, Inc. Pride Laundry Corporation 


The Lackawanna Laundry Company 


HISTORY AND BUSINESS: Consolidated Laundries Corporation will be one of the largest laundry and linen supply systems 

in the United States. The principal business of the constituent companies is carried on in 
Greater New York and in addition the companies serve many of the most important cities and towns in Long Island and the 
State of New Jersey. The companies to be part of the new system include the outstanding factors in their respective branches in 
the laundry industry and have demonstrated their stability and successful operation over a period of years. The consolidation 
will result in a well balanced and coordinated business. Direct supervision of the combined companies by a single management 
should result in greatly increased efficiency and economies in operation and substantially larger profits. 








| Autostop Towel Cabinet Co., Inc. Household Laundry Corporation 
| 





MANAGEMENT: The management of the Corporation will be vested in the same men who have developed the individual 
companies from their inception to their present preeminent position in the industry. 
tors will include the more important men who were officials of the individual 





The Board of Direc- 

















companies. They are highly regarded and ac- 
cepted as outstanding figures in the industry. 

: INDUSTRY: The laundry industry has shown a most phenomenal development. Statistics show it has doubled itself every 

5 five years. It is today one of the most important in the country, ranking twelfth among the industries of the 
h United States in volume of income. Reliable statistics indicate that should the laundry industry maintain the rate of expan- 
3 sion it has enjoyed during the last five. years (all factors indicate a greatly increased ratio of growth), the volume of busi- 
ness for the ten-year period from 1920 to 1930 would be as follows: 
“ € 
|. EY MRE occa ex alt meres ome ase $2'70,000,000 OS ac eureiyeweawewars $500 ,000,000 

4 I oc 2 trie oa anche toe e eine alee 310,000,000 UN 66S Seta ale He aie clea aete 580,000,000 
n & oc a eee win arta ora oka ere 350,000,000 ORs oe SiacesSteree alan aioe ower 660,000,000 

; MNS snice aioe lavas eres ape atelaeve 390,000,000 | RE ee Oe 760,000,000 
el ff Borys hve crest sae caie wae 440,000,000 EN oseracajlovt/ nia d-as aivalgsaSiwlotaare 875,000,000 
, : Ba aaa areas <eoinisiean wr $1,000,000,000 

: EARNINGS: Combined earnings of the companies for the last three years after all deductions, including depreciation and 
S- 3 Federal taxes, and after adjustments of non-recurring charges and adjustment of salaries to the present rate 
a- F are as follows: 
its Fo I Saad wat anavatcebenadetuccey $638,686 
ral ED rare 575.3 a oreeel dl ria ai Gases ewe ews 701,466 
gs fe a ee 966,007 
le 4 DIVIDENDS; The Directors of the Corporation have signified their intention of placing this stock on an annual dividend 
is basis of $2 per share, payable quarterly, beginning April, 1926. 

Application will be made to list these shares on the New York Stock Exchange. 

Se, All legal matters in connection with this issue are subject to the approval of Messrs. Cravath, Henderson & 
ald de Gersdorff, for the Bankers. Appraisals, American Appraisal Company. Auditors, Messrs. Ernst & Ernst. 

4 We offer the above stock for subscription, subject to allotment, when, as and if issued and received by us, subject to ap- 

a proval of counsel, Pending the delivery of definitive certificates, temporary certificates or interim receipts will be issued 

ou ' 

Price $22 per share 

ing 





= BONNER, BROOKS & CO. _ 
































ine 

‘wt 120 Broadway 

a j London ‘New York Boston 
not q Statements presented in this advertisement, while not guaranteed by us, are obtained from 

S I + sources which we believe reliable and on which we have acted in the purchase of these securities 
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IS THE END 
y_ IN SIGHT 


Many are looking for the end 
of current business prosperity 
—rather than its continuance. 
Are the factors present or ap- 
proaching which would bring 
about a major business de- 
pression? 


An UNEXPECTED Business 
Forecast by the Service® which 
has consistently been right in 
its business predictions. 



















Offered Free 





FINANCIAL SERVICE 
R.W. ME NEEL, DIRECTOR 
%nAristocracy of Successful Investors? 
120 BOYLSTON ST. BOSTON 


Send Free Bulletin B-W 140 


see eeeeeseeseeeeseeseeee 











New England Mill Stocks 


(Continued from page 779) 

















be gained by a comparison of surplus ac- 
counts and allowance for dividends paid 
out. Such comparisons indicate net of 
$7.25 a share in 1924 and $23.32 in 1923. 

The dividend record is as follows: 1916 
dividends were inaugurated at the rate of 
6 per cent; in 1917, paid 8 per cent; 1918, 
14 per cent; 1919 and 1920, 16 per cent; 
1921, 8 per cent; 1922, 100 per cent stock 
dividend, and 8 per cent since on the in- 
creased capital. Recent purchase of the 
Manomet mill was financed by sale to 
stockholders at par, of $1,500,000 new 
capital, bringing present capitalization up 
to $7,500,000. 

December 31, 1924, balance sheet showed 


“net quick assets of $2,478,783 equal to $41 


a share on the stock which had a book 
value, based on ultra conservative plant 
valuations, of $126 a share. 

Current price is around 112, yielding 
7.2 per cent. 


Nonquit Spinning 

Nonquit Spinning, another of the Whit- 
man group, is selected here because of its 
moderate price and large speculative pos- 
sibilities for those who desire such, with- 
out too much emphasis on the investment 
such as used in manufacture of the higher 
grade underwear, hosiery, silks and 
plushes. 

Under favorable general conditions, the 
company is a very large earner as indi- 
cated by its dividend record. It paid 13 
per cent in 1917; in 1918 and 1919, 16 per 
cent; 1920, 12 per cent cash and 100 per 
cent stock; 1921, 8 per cent on new capi- 
tal; 1922, 414 per cent; 1923, 6 per cent; 
1924, one quarterly of 1% per cent. An 
operating loss last year explained the sus- 
pension of dividends. Plant operations were 
drastically curtailed when the depression 
made it impossible to operate profitably. 
Orders are beginning to pick up rapidly 
now and the plant is once more operating 
profitably and approaching a_ full-time 
basis. 

Meanwhile, the stock currently sells 
around 70. There are $35 a share in net 
quick assets alone back of it. Deducting 
this from the price, leaves $35 a share or 
$1,680,000 for the plant with its approxi- 
mately 200,000 spindles—a little more than 
$9 a spindle. The cost of replacement 
would certainly not be less than $40 a 
spindle. 


Berkshire Cotton Manufacturing 


Another mill on fine goods that has been 
remarkably prosperous through trying 
times, is the Berkshire Cotton Manufac- 
turing Company of Adams, Mass. It sells 
direct and its alert management has catered 
to changing fashions with signal success. 
The products include all kinds of sheer 
fabrics used in women’s wear, such as 
lawns, organdies, mulls, etc. The mill is 


equipped with 6,100 looms and 260,000 
spindles and is capitalized for $5,000,000, 
all common stock, $100 par value, now 
paying dividends at the rate of $10 an- 
nually. This rate or its equivalent has 
been maintained since 1920—there was a 
100 per cent stock dividend in 1922, 
Evidently, spot cash is paid for every- 
thing the mill buys, including cotton, for 
the recent balance sheets show no current 
liabilities whatever. Current assets, in- 
cluding cash or its equivalent in securities, 
totalled $4,098,000 on December 31 last, or 
$80 a share on the stock whose book 
value is $150. Current price of $150 a 
share gives a yield of nearly 7 per cent. 


Quisset Mill 

Quisset Mill is one of New Bedford's 
famous quality yarn mills, running largely 
on long staple sea island cotton and on 
imported cottons. Its president is William 
S. Butler, now United States Senator from 
Massachusetts. 

While the capitalization is smaller than 
that of the other companies whose shares 
are recommended here, the stock enjoys a 
good market because it has a comparatively 
wide distribution. It is included in our 
lists also for the following exceptional 
reasons : 

The last balance sheet showed net quick 
assets of approximately $110 a share, after 
allowing coverage for $305,000 preferred 
stock, with a 13 to 1 ratio of current assets 
to current liabilities; and a total book 
value of approximately $220 a share. 

Deducting net quick assets from the cur- 
rent price of about $155 a share leaves a 
market valuation of approximately $800,- 
000 for the plant with its 100,000 spindles 
—$8 a spindle. Replacement would be 
probably $30 to $40 a spindle. 


Dividend Record 


Quisset’s dividend record was one of the 
most remarkable established by any com- 
pany during the war period. Going from 
a 6 per cent to an 8 per cent basis in May, 
1916, the stock in 1917 and 1918 paid 28 
per cent each year; in 1919, 68 per cent; 
in 1920, 28 per cent; in 1921, 8 per cent; 
1922, 58 per cent and 60 per cent in stock; 
1923, 8 per cent, and 1924, 8 per cent. 

Changes in the items included in surplus 
last year make it difficult to estimate earn- 
ings, but apparently profits were well in 
excess of the dividends paid. In another 
sustained period of prosperity, the stock 
easily has possibilities of doubling in price 
from present levels, meanwhile showing 
the purchaser an income of somewhat 
above 5 per cent at the current price of 
$155 a share. 


Dartmouth Manufacturing 


Dartmouth Manufacturing is another 
tremendously successful fine goods mill, 
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ranking along with Nashawena. The cap- 
italization is $600,000 5 per cent preferred 
and $4,000,000 common on which $8 a 
share is the current dividend rate. The 
same rate has been maintained throughout 
the recent period of depression for the in- 
dustry here in New England. From 1910 
to 1912 inclusive, 16 per cent was paid; 
1913, 49%4 per cent; 1914 and 1915, °15 
per cent; 1916, 20% per cent; 1917, 42 per 
cent; 1918, 12 per cent; 1919, 14 per cent; 
1920, 34 per cent; 1921, 35 per cent; and 
8 per cent since. 


The plant equipment consists of 5,600 
looms and 200,000 spindles and the prod- 
ucts are plain and fancy cotton goods and 
jaquard silks, 


On December 31, last, there were ap- 
proximately $3,600,000 in net current as- 
sets or $90 a share for the common. After 
allowing for the preferred stock, the com- 
mon’s equity in the plant equalled an ad- 
ditional $90 a share, giving it a total book 
value of $170 compared with current sell- 
ing price of $157. 








New Construction 
(Concluded from page 773) 














aster all along the line,” he said. “The 
great mercantile buildings erected in the 
last five years are finding: it hard to pay 
today. As far as we are concerned, the 
Title Guarantee and Trust Company has 
refused to make further loans to the build- 
ing industry. 


“There will be a good, long, tedious, 
downward trend of rents in the very near 
future,” he concluded. “It won’t be like 


the panic of 1907, but a severe and slow 
panic.” 


From the foregoing it is quite evident 
that there will be no further expansion of 
earning power in the industrial companies 
directly affected by new construction and 
with their securities now adjusted to peak 
earning power we would advise those of 
our subscribers who hold them to transfer 
to some of the rails which were construc- 
tively discussed in the December 12 issue 
of THe FInaNctaAL Wor.p. This certainly 
is no time to either begin or continue a 
speculation in the stocks of companies so 
largely dependent on new construction ac- 
tivity for their prosperity. 





vay 
VU 


For the Long Pull 


I take and have been taking for the 
Past five years THE FINANCIAL Wor Lp, and 
this magazine certainly does not advise 
for short swings or quick profits. I can 
truthfully say that Tue FinancraL Wor.tp 
has been most accurate in its advices and 
I would rather follow the advice of this 
Magazine than I would the advice of any 
advisory service I have ever seen. 

L. D. W. 
“Tell your friends they need it.” 


December 19, 1925 
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Bull Market End? 
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The bull move some predicted a year ago 
was about to end because stocks had 
reached “old highs.” Yet stocks have 
gone much higher. What will bring this 
bull market to its close? 


If you, like most investors, are pondering 
this question, why not have the answer 
that is now being prepared for our clients? 
A careful, searching analysis, which 
may prove of great value to you. To 
acquaint you with our Service, you may 
have a sample copy, free. Simply address 
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American Securities Service ome ssi, Rew Yor 
An Important Merger Rail 
(Concluded from page 775) 
back of it. In other words, leaving all would have to be compensated for in the 


merger consideration out of the picture, 
the Wabash stocks appear undervalued at 
current market prices. Throwing these in 
and the operating economies that would 
follow and the greater traffic that could 
be diverted to this road, it seems to me 
that stockholders have an equity that in 
a merger would command substantially 
higher prices than those now current. 
The preferred “A” stock is entitled to 
$5 a share yearly in non-cumulative divi- 
dends and shares with the common in any- 
thng the latter receives over 5 per cent. 
The “B” preferred is convertible into half 
common and half “A” and there is only 
a relatively small amount which has not 
been converted. The “A” stock at 73 
yields 6.9 per cent, a remarkably good 
yield considering the factor of safety, 
earnings, double dividend requirements and 
the participating feature which doubtless 


event of a merger. I see no reason why 
over a period of time this “A” stock 
should not take its place with issues like 
Southern preferred and Atchison preferred 
around the 90 mark. 

The common, of course, has much great- 
er speculative possibilities than the “A.” 
It also carries greater risk. It is current- 
ly selling around 43 compared with a high 
price of 47%, and is selling below its 
high price when most railroad stocks are 
either making new highs or are selling 
very close to their record high prices for 
the year. It is my judgment that the rail- 
road market which has been predicted for 
a lon& time in THE FINANCIAL Wor Lp is 
now getting well under way and that of 
the non-income producing rails Wabash 
common offers one of the most attractive 
opportunities at current price levels in 
the entire list. 
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A few well chosen issues from 
each classification in our list are 
briefly discussed from the stand- 
point of attractiveness to the in- 
dividual investor. 


Securities suitable for banks and 
corporations are also included in 
this selection of issues yielding 
from 
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000. Thereupon the $400,000 of capital 
stock was exchanged for a like amount in 
par value of such six per cent cumulative 
preferred stock; and there was then auth- 
orized and issued 200,000 shares of com- 
mon stock of the par value of $20 per 
share, on which dividends have been paid 
as follows: 


sane ne $260,000 
DO | cecictitasidenntincmenes 280,000 
SED: \ icbenccdonnnseanmetia 280,000 
___, Pana rene een OnI nee 35,000 
BE pkceelaakiicenaeeniliertons 280,000 
1924 280,000 





1925—through Sept. 30th 230,000 


Since date of issue of the six per cent 
cumulative preferred stock, June, 1917, 
regular quarterly dividends at the rate of 
$3 per share per annum have been paid on 
the 20,000 shares of preferred stock of the 
par value of $50 each. On November 20, 
1925, a dividend of 45 cents a share was 
declared on the common stock payable De- 
cember 15, 1925, to stockholders of record 
December 5, 1925, or at the annual rate 
of $1.80 per share. 

A record of production figures over the 
past five years shows very clearly what 
might be expected for the full 1925 period. 
Combining Walworth production with 
that of Kelly-Jones would compare as fol- 
lows in tons: 


Oakes 57,148 
a eee 29,952 
ee 50,921 
RTT 54,464 
IRE 45,068 
1925 (6 MOS.) eecccceseewneconne 30,296 


Improved Showing 


Should the company be able to show 
comparative figures for the second half, 
and there is no apparent reason why they 
should not, it would be productive of over 
60,000 tons for 1925, which far surpasses 
any previous year in the above comparison. 
Sales of non-Walworth products, exclusive 
of Kelly & Jones, figures which are not 
available, show a corresponding increase, 
as follows: 


es 5 ea a $5,138,266 
ee a 3,015,016 
| RE ee 4,321,841 
| Eee ne 6,456,042 
ERE rere rena 6,657,463 
1925 (6 mos.) ................ 3,530,779 


This account would also show an increase 
over preceding years that should bring the 
total over $7,000,000. 

The original listing of the stock calls 
for 350,000 shares which takes into account 
the issuance of option warrants represent- 
ing the right of stockholders to subscribe 
to 50,000 shares of stock at $30 a share 
on or before January 1, 1936. At this 
price set in the warrants the values be- 
hind the stock are given a more accurate 





appraisal. If the stock were selling for 
$30 a share it would yield exactly 6 per 
cent at the present rate of payment with- 
out giving consideration to improvement 
along this line. Earning $4 a share the 
stock would then be selling at a price that 
represents 13.3 per cent being earned. This 
is not too high in comparison with the 
level upon which other securities of a like 
nature are selling. There appears to be 
room for improvement in the market posi- 
tion of Walworth stock if held for the 
long pull, or until such time as a proper 
appraisal is made of the values. 
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Radio and the Phonograph 


ONSISTENT with the policy of 
( THE FINANCIAL Wor-p in regard 
to radio development is the message 
of David Sarnoff, vice-president and gen- 
eral manager of the Radio Corporation of 
America, delivered to the Boston Chamber 
of Commerce this week. The view has 
been held that the ultimate in home music 
entertainment would find itself in the com- 
bination of the Brunswick Panatrope and 
the Victor Electrola with the Radiola. It 
is a logical step from the consumer and 
producer standpoints. The weil-organized 
distributing organizations of these two 
companies could well be utilized instead 
of an independent competing sales force. 
With regard to the change that has taken 
place in the phonograph industry since the 
advent of radio, Mr. Sarnoff said: 
“Radio bears a constructive relation to 
many arts and many industries, but in the 
combination with the phonograph it has 
achieved the perfect flower of union. To- 
day the two are happily married in the 
same cabinet. Radio has given to the 
phonograph its achievements in the elec- 
trical art, both in recording and reproduc- 
ing. The electric phonograph that has thus 
been born and the combination phonograph- 
receiving set, in their housings of splendid 
cabinets, have created a new service for 
the home. The phonograph industry in 
turn, through its contact with the great 
artists of the day, with years of technical 
experience in the study of acoustics and 
with well-organized distribution and trade 
channels at its command, will make a great 
contribution to the radio industry.” 
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Canada Increases Power 


Hydro power installation in Canada at 
the end of 1925 is expected to total 4,100,- 
000 horse power, this being over four 
times the quantity installed in 1910 and 
over twenty-five times the total of 1900. 
The total investment by the middle of 
1925 was estimated by the Dominion 
Water Powers Branch at around $770,000- 
000, which will be increased to nearly 
$800,000,000 by the end of the present 
year. 
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| Everybody is helped— 
everybody should help! 


’ UBERCULOSIS in this country is a threat against 
e F your health and that of your family. There are more 
than a million cases in this country today. 
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The germs from a single case of tuberculosis can infect 





whole families. No one is immune. The only sure escape 





ss is to stamp out the dread disease entirely. It can be stamped 
in out. The drganized work of the tuberculosis crusade has 
; already cut the tuberculosis death rate in half. This work 
id is financed by the sale of Christmas Seals. 
le f Merry Christmas : é 
at fF and Gooa Health Everybody is helped by this great work —and every- 
body should heip in it. Let every member of your family 
Stamp Out Tuberculosis meats A 7 ‘ y 
euist ais stamp aii Christmas parcels, letter and greeting cards with 
™ Chridmas Seal these able little warriors against disease. Everybody, every- 
), where, buy Christmas Seals —and buy as many as you can. 
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» ) THE NATIONAL, STATE, AND LOCAL TUBERCULOSIS ASSOCIATIONS 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan 


experience and superior safe- 
guards will meet your every require- 
ment, 


Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 














Farm Mortgages 


The farmer has always been the back- 
bone of our country and still is. Our 
lands are priced low. Our mortgages 
are in modest amounts. The security 
is the best obtainable and increasing in 


value. Send for list ‘I’® of current 
offerings, also folder ‘“‘News from the 
Northwest.” 


E. J. LANDER & CO. 


Investment Securities 
Grand Forks, N. D. Established 1883 




















Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 

| Investors 
MIDDLE WEST UTILITIES 


Co. 


Suite Ne. 1500 
72 West Adams Street, Chicago, IH. 
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FLORIDA “| 


We are accepting real estate listings 
of Palm Beach, and adjoining Cities 
and Counties. 


DUNN & ROBINSON 
REAL ESTATE BROKERS 


Palm Beach Avenue’ South 
(Formerly County Road) 


PALM BEACH, FLORIDA 
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BIG BUSINESS OPPORTUNITY 


$400 MACHINE EARNED $5040 IN ONE 
year; $240 machine $1448; $160 machine 
$2160. Many St. Louis machines earned an- 


nually $4000. One man placed 300. Re- 
sponsible company offers exclusive advertising 
proposition. Unlimited possibilities. Protected 
territory. $1000 to $3000 investment. Ex- 
perience unnecessary. NATIONAL KEI-LAC 
COMPANY, 322 N. 19th St., St. Louis, Mo. 





Federal Land Bank Bonds 


43% Tax Exempt 


Send for Federal Farm Loan Board Circular 
No. 16 descriptive of these bonds—address 


Chas. E. Lobdell, Fiscal Agent 
Federal Land Banks, Washington, D.C. 
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NE of the methods of finding out 
O just what is happening in the real 

estate market is through question- 
naires sent out from time to time by the 
National Association of Real Estate 
Boards. The survey just completed shows 
a much more optimistic outlook for the 
realty situation than a year ago. An in- 
dication of increasing interest in real estate 
is shown in the report by 76 per cent of the 
dealers of a growing number of inquiries 
from prospective purchasers. An actual 
increase in the price of land in the past 
year is reported by more than half the 
dealers and 90 per cent report that a fur- 
ther increase is expected in the immediate 
future. Then 82 per cent, compared with 
75 per cent last year, point out an opti- 
mistic spirit in agricultural districts. The 
condition of farm land credit is favorably 
commented on; a large number report no 
shortage of credit. A greater leniency to- 
ward loans is reported and there are ‘few 
reports of foreclosures. Bankers generally 
have a more favorable attitude toward 
farm loans and credit on farm mortgages 
at 5 per cent and up is given as the condi- 
tion all through the farm country. Only 
26 per cent of the replies show a decrease 
in the farm population; in 1923 the reports 
were almost unanimous that there was a 
decrease and a third of last year’s reports 
told the same story. Thirty per cent of this 
year’s replies tell of increased farm popu- 
lation. Many emphasize the suburban 
population along the hard surfaced roads 
and tell°of the growth of cities in a semi- 
agricultural way. 


Need of Funds 

All this, of course, is merely a sign 
along the way of the extension of credit 
through real estate securities. The in- 
vestor of today must know the trend of 
affairs to be sure that he is to have a 
reasonable outlook for the future. The 
home building movement in America has 
attained to a momentum that is rapidly ab- 
sorbing vast sums both from the private 
investor and from the insurance companies, 
which have become the most important 
factors in furnishing funds for this pur- 
pose. One New York company announces 
that it has this year furnished over $93,- 
000,000 in real estate mortgage loans, rep- 
resented in 16,453 dwellings and 852 apart- 
ments and affording shelter and homes to 
27,468 families. This is an increase of 
20,000,000 over last year for the same 
period, eleven months. In addition many 
millions have gone out into farm mort- 
gages and the entire volume is in the 
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_ getting back to diversified farming. 
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direction of aiding the home makcr, 
whether in town or country. The tendency 
of the investor toward the land as a basis 
for credit is marked and the modern sys- 
tem of investment handling gives him op- 
portunity to meet the conditions and to 
place funds where there is most abundant 
safety. 
South Dakota Conditions 

A report just made of the census in 
South Dakota throws a new light on just 
what has happened in that state in the 
past half decade so far as the farm bor- 
rower is concerned. That state has bor- 
rowed heavily in many directions—insur- 
ance companies, private investors, federal 
land bank and its own state loan system 
that has had so disastrous an experience. 
Of its 79,536 farms, 33,046, or 41.5 per 
cent, are operated by tenants, an unsatis- 
factory situation at best. Its lands were 
valued in 1920 at $2,472,000,000; now they 
are valued at $1,200,000,000. The average 
acre value has dropped from $71.80 to 
$44.80. It is thus seen that loans made in 
1920, if on a basis of 60 per cent of their 
value, would now be practically full value. 
Few loans were made on such basis, except 
it seems in the state land loan system 
where there was much _ over-appraisal. 
The state has 100,000 less dairy cows than 
five years ago, the usual experience of the 
prairie states where one crop farming has 
made progress. The efforts of the banks 
is toward recouping this condition and 
It is 
the real basis on which the producer can 
get ahead. The Agricultural Credit As- 
sociation, which helped rehabilitate finances 
in that state, emphasized the dairy cow and 
sheep and has been responsible for much 
development in that direction. That South 
Dakota will come back to a sound agri- 
culture is unquestioned, but it will have to 
be by the path of sound methods in cultiva- 
tion and the development of its live stock 
interests. 

Out in Washington 

The state of Washington has a better 
report. Of its farms only 16.3 per cent 
are operated by tenants. Its lands are 
valued at $587,000,000, compared with 
$797,000,000 five years ago. Its buildings 
are worth $20,000,000 more than in 1920. 
Washington is not a dairy state primarily, 
but its ‘dairy cows increased 30,000. This 
is something of a test of the stability of a 
state’s progress as estimated by the farm 
expert. Thereby is determined the basis 
for the prosperity it is trying to establish. 
The interesting fact that there are nearly 
1,000 less tenant farmers than five years 
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ago is at variance with almost every. other 
state in the West. The tenant growth is 
one of the problems that is causing the 
banks and the investors generally to pause 
and wonder what is to be the outcome. It 
has already made some serious inroads on 
the business conditions in counties where 
it has taken large hold. Back of it is, of 
course, the movement of the younger gen- 
eration to the cities and the lessening of 
farm population compared with the urban 
figures. 


What About Iowa? 


Much agitation has been aroused about 
Iowa, but there seems to be two sides to 
the situation. A banker of that state 
writes: “You know land advanced so long 
arid so steadily and so fast for thirty years 
preceding 1920 that the whole community 
acquired the habit of depending on the 
unearned increment as a part of their reg- 
ular income, which was regularly cashed 
in by loans and sales periodically. We all 
miss it. It has not been resumed. The sur- 
veys show that the prices are lower than 
in 1924. There are a great many sales— 
some at high prices. There is, however, 
no sentiment such as there used to be in 
favor of buying land and until that comes 
I do not see how we can have a land buy- 
ing movement of volume to absorb the 
real estate that comes on the market 
through death, sickness, retirement, settling 
estates and such natural causes—and land 
is a great business in Iowa. The operating 
farmers, owners and tenants, are ‘doing 
pretty well and the outlook for them is not 
so dark as some politicians say. For those 
who depended on the advance in land prices 
the outlook is poor and they make the 
howl. Cries of distress are infrequent 
now, though unfortunately there are many 
cases of bankruptcy to be settled up.” 


Loans Are Safe 


The first mortgage loans on Iowa farms 
are said by the loaning agencies to be gilt- 
edged and for such loans the state is se- 
curing money at the lowest rates in its 
history. The second and third mortgages 
that were made in the land boom to swing 
the deals out of which it was proposed to 
make fortunes have been seriously depre- 
ciated and in most cases have caused the 
trouble for the farmer. Banks have suf- 
fered severely because they were the hold- 
ers of much of this sort of paper and the 
necessity of taking in the land to protect 
their own holdings has been at the bottom 
one of the causes of many bank failures in 
that state. The complaint of the great 
corn crop being produced under losing con- 
ditions is not so serious as it is said in 
some reports. Iowa feeds 80 per cent of 
its corn to live stock and there is abundant 
credit to carry the farmer until he can 
market his immense crop of this year 
through that channel. The new agricul- 
tural credit associations to be set up will 


have a psychological effect of encourage- 


ment and the state will in the end regain 
its status as one of the nation’s greatest 
loan fields and a commonwealth of marked 
Stability. 


December 19, 1925 














NEXT? 


. market has been what might be called a specialized group ad- 
vance. First one group and then another has met with public 
favor'and in the process of advancing prices has left very few that 
have not been so influenced. 


Chain stores made a good lead off; baking stocks, building stocks, 
motors, steels, rails and oils of late favor, and last, but not least, the 
public utility common stocks. The analyst in his endless search for a 
bargain stock has before him a difficult task, made so by the fact that 
most of these securities are selling at prices that have been fairly well 
adjusted to current earnings. 


Under these circumstances, it is indeed surprising to find in the public 
utility preferred stocks a group representing real values at prices that 
offer yields far beyond those to be had in securities not nearly so well 
secured. It has been the policy of THe FinaNnctaL Wortp for many 
weeks back to give unreserved recommendation to the high-yielding 
utility stocks in its weekly review in the Trend of Things. Far-sighted 
investors have been taking advantage of these opportunities according to 
their letters to the confidential advice service and have received full 
co-operation in reply because of the apparent wisdom of such an investment 
program. It is with the desire to extend the placing of such commitments 
that THE FINANCIAL Wor p takes this opportunity to present, herewith, 
a representative list of public utility preferred stocks that offer a yield of 
around 7 per cent, with earnings running in most cases at the rate of 
several times the requirements. This splendid earnings situation has 
found reflection in most of the common stocks, which serves to emphasize 
the values in these preferred stocks. The accompanying list is by no 
means a complete one and in addition to the stocks given below there will 
appear from week to week analyses of the most attractive stocks in this 
group. Investors are urged to give serious consideration to the employ- 
ment of surplus funds at these levels. There are many securities upon 
which subscribers have substantial paper profits because of appreciation 
in market prices. It is well to remember that “keeping profits” is every 
bit as important as making them. This list is offered as a preliminary 
to the more complete analyses that will appear in future issues, 


Public Utility Preferred Stocks 


Name Price Rate Yield 
Standard Gas & Electric ...:........................... 54 4 74 
American & Foreign Power ................-....---+- 91 7 7.7 
I ec oc siete snsaninoneniilcs ot 6 7.1 
Commonwealth Power  -...2...........:.--0se0--e0e-- 86% 6 7.0 
Riectric Pawer & Light ............................ 91 7 7.7 
Louisville Gas & Electric “A”.................-...-- 23 1.75 7.6 
Pennsylvania-Ohio Electric ......2....-2.-..-+---- 93 7 7.5 
American Gas & Electric .......2........2....00-0-- 91 6 6.6 
Itmon Power & Licht... 96 7 ia 
Northern States Power ......................... 100 7 7.0 
Be iii ics 97 7 7.2 
Penn-Ohio Power & Light......00.220222...... 104 8 7.7 
Amecxan Water Works .......................... 101 7 6.9 
oD. a ean 118 8 6.80 
Portland Electric Power <............................... 98 7 7.1 
ET CRET Ne RT 95 7 7.4 
Puget Sound Power & Light........................ 84 6 7.19 
a 84 6 7.19 
Public Service of No. II1.............................. 109 7 6.42° 
Oklahoma Gas & Electric -....0........22....2..0---+ 93 7 7.45 
I ATE In ee 97 7 7.2 
ee LF ee 100 7 7.0 
lee Gee 6 thee TT... 91 6 6.6 
Tene foe 6 ieee... 103 ae 6.8 
Southwestern Power & Light........................ 100 7 7.0 
Northern States Power ...........................4 » 100 7 7.0 
National Power and Light............................- 102 7 7.0 
National Light, Heat & Powet...................----- 68 5 7.4 
hme Costs Laine 101 7 6.9 
General Ges & Electric .......................... 95 7 7.4 
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stitutions and narrow and irregular 

fluctuations in other descriptions char- 
acterized dealings in the over the counter 
market. Buying of bank and trust com- 
pany shares was based on the numerous 
extra and larger dividends announced by 
several institutions, some of which were 
more liberal in the matter than others. 


GS sists in shares of banking in- 


The greatest demand naturally was fot 
shares which received the larger disburse- 
ments, which included Central Union, Em- 
pire Trust, American Exchange Securities 
B, which received an initial dividend, and 
New York Title and Trust, as well as 
others on which extra payments are ex- 
pected to be ordered before the end of the 
year. 

It is the general belief that while the 
market will probably continue to display a 
strong undertone, there is small possibility 
of it getting out of the rut into which it 
has settled much before the end of the 
month. Considerable adjusting of accounts 
is looked for in view of the approach of 
the year end, but of important bearing in 
that direction is the ready demand which 
appears for the better securities the 
slightest concessions. 


on 


United Light and Power shares was the 
feature in what otherwise might have been 
a rather dull session in the utilities. An- 
nouncement was made that the company’s 
stockholders will be entitled to subscribe 
to one share of Class “A” common stock 
of American State Securities at $6 a share 
and one-half of Class “B” stock at $2.50 
a share. A good demand for the warrants 
of American State Securities lifted the 
price of these shares fractionally. 


Aggressive operations in utility shares 
were lacking and movements were unin- 
teresting. 


Changes in industrial and institutional 
descriptions were decidedly mixed. Joseph 
Dixon Crucible, Johns-Manville and Victor 
Talking met with profit taking, while Bor- 
den Company, Singer and General Fire- 
proofing developed a better tone. 


Royal Baking Powder attracted atten- 
tion for a time with an advance of 10 
points or so, but failed to excite any in- 
terest in the rest of the group. 


The insurance group did beter than other 
departments, though active trading was 
held in check by the reduced floating sup- 
ply of stock brought about by the steady 
accumulation recently. Globe & Rutgers 
was again the main feature with another 
advance to a new high record, the bid 
price reaching $1,600 a share. Great 
American and United States Shippers and 
Merchants continued strong. 


Trading on the Curb market continued 
along irregular lines, but a firmer tendency 





was noted in the general list. 





The oils 
continued to absorb the bulk of attention, 
Humble Oil resumed its upward swing 
and sold to a new record price, when heavy 
profit taking was indulged in. Lago is- 
sues established high records, reflecting 
news developments of a favorable nature. 


The industrial group was featured by 
the introduction of the new American Can 
stock, representing the new shares which 
will be issued after the stock dividend has 
been paid and the par value reduced. The 
stock was traded in heavily after opening 
at 43. Fleischmann new stock was trans- 
ferred to the big board, but the new 
Chrysler shares were active. 

Disappointment over the plan to dis- 
solve the Intercontinental Rubber holding 
company was indicated by a sharp drop in 
the price of the stock. 

The break in several radio stocks be- 
cause of friction between the Music Mas- 
ter and Ware Radio issues, followed by 
the appointment of a receiver for Ware 
Radio, caused special interest to be at- 
tached to that group. Ware Radio, after 
the receivership was announced, -sold at a 
new low record. 


Kelvinator and Nizer Bros. “B” were 
buoyant on the announcement that Kel- 
vinator, Nizer Corporation and Grand 
Rapids Refrigerator Company were to be 
merged into a new company to be known 
as the Electric Refrigeration Corporation. 


Details of the merger of the Kelvinator 
Corporation, Nizer Corporation and Grand 
Rapids Refrigerator Company into the 
new Electric Refrigerator Corporation, 
were made public by Arnold H. Goss, 
president of the amalgamated concern. 
Mr. Goss, who is the former vice-president 
of the General Motors Corporation in 
charge of finance, issued the following 
statement : 


“These three companies will operate as 
separate divisions of the Electric Refriger- 
ation Corporation. They will continue un- 
der their present management without in- 
terruption to present contracts. 


“All present sales agencies will remain 
as before, while it is expected that sales 
will be greatly increased as a result of 
the additional advantages of consolidation.” 

All securities of the Grand Rapids Re- 
frigerator Company, which makes the 
Leonard ice boxes, will be owned by the 
Electric Refrigeration Corporation. Enough 
consents have been obtained privately to 
assure an exchange, share for share, of 
Nizer and Kelvinator. The Grand Rapids 
Refrigerator Company will be absorbed on 
a cash basis. The new combine will man- 
ufacture everything for electric household 
and commercial refrigerators except the 
motors. 


The Financial World 
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DIVIDENDS 





THE BELL TELEPHONE COMPANY OF 
CANADA 


NOTICE OF DIVIDEND 
A dividend of two per cent (2%) has been 
declared payable on the 15th of January, 
1926, to stockholders of record at the close 
of business on the 23rd of December, 1925. 


W. H. BLACK, Secretary-Treasurer. 
Montreal, 25th of November, 1925. 





cr 





WILLIAM WHITMAN 
COMPANY, INc. 
Preferred Dividend No. 24 


A regular quarterly dividend of 

134% ($1.75 per share) has been de- 

ciared upon the preferred capital stock of the 

William Whitman Company, Inc., payable 

January 1, 1926, by the State Street Trust 

Company, Transfer Agents, Boston, Mass., 

to stockholders of record at the close of 
business December 17, 1925. 


NELSON A. HALLETT, Treasurer. 
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THERE IS AN OPENING 
IN YOUR COMMUNITY 


for a live wire representative for THE FINANCIAL 
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like to spend in a constructive and profitable way, 
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You will probably feel as some of our other repre- 
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intelligent investing is worth while work, aside from 
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THE NEW YORK AIR BRAKE COMPANY 
New York, December 16th, 1925. 

The Board of Directors has this day de- 

clared a dividend of One Dollar ($1.00) per 

share upon the outstanding No-Par-value 

Class “A’’ Stock for the Quarterly Period 

to and including March 31st, 1926, payable 

April 1st, 1926, to stockholders of record at 
the close of business on March 10th, 1926. 
R. B. SHERIDAN, 

Secretary. 





THE NEW YORK AIR BRAKE COMPANY 
New York, December 16th, 1925. 

The Board of Directors has this day de- 

clared a regular Quarterly Dividend of Fifty 

Cents ($.50) per share upon the outstanding 

Common No-par-value Stock, payable Feb- 

ruary 1st, 1926, to stockholders of record at 
the close of business on January 6th, 1926. 
R. B. SHERIDAN, 

Secretary. 





WEST PENN POWER COMPANY 
New York, N. Y., December 16, 1925. 
The Board of Directors has today declared 
quarterly dividend No. 40 of one and three- 
fourths (1%%) per cent. upon the 7% 
Cumulative Preferred Stock, and quarterly 
dividend No. 1 of one and one-half (14%) 
per cent. upon the 6% Cumulative Preferred 
Stock of West Penn Power Company, for 
the quarter ending January 31, 1926, both 
payable February 1, 1926, to stockholders of 
record at the close of business on January 
15, 1926, 
Cc. F. KALP, Treasurer. 





ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 82 
New York, December 16, 1925. 
The regular quarterly dividend of one and 
one-half (14%%) per cent. on the Preferred 


Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared for payment on 
February 1, 1926, to stockholders of record at 
the close of business January 15, 1926. 


C. RAY, Treasurer. 





Electric Bond and Share Securities 


Corporation 
Capital Stock Dividend 


A dividend of 25 cents per share on the 
capital stock of the Electric Bond and Share 


Securities Corporation has been declared for 
payment January 15, 1926, to stockholders 
of record December 21, 1925. 


C. RAY, Treasurer. 





Houston Gas and Fuel Company 


Houston, Texas, December 14, 1925. 
The regular quarterly dividend of one and 


three-qaurters per cent (1%0,) on the Pre- 
ferred stock of this Company has been de- 
Clared payable December 31, 1925, to stock- 
holders of record December 14, 1925. 


J. A. McKENNA, Secretary. 





THE PACIFIC TELEPHONE AND TELE- 
; GRAPH COMPANY 

Notice of Dividend on Common Stock 

A dividend of One Dollar and Seventy-five 
Cents ($1.75) per share on the Common 
Stock of this Company will be paid on 
Thursday, December 31, 1925, to stockholders 
of record at the close of business on Mon- 
day, December 21, 1925. 
- T. V. HALSEY, Secretary. 
San Francisco, December 9, 1925. 


December 19, 1925 





DIVIDENDS 


DIVIDENDS 





THE UNITED LIGHT 
AND POWER COMPANY 


Chicago, Illinois 


The Board of Directors of The United 
Light and Power Company on Decem- 
ber 8, 1925, declared the following divi- 
dends on the stocks of the Company: 


A quarterly dividend of $1.62 per 
share on the Class “A” Preferred Stock, 
payable January 2, 1926, to stockholders 
of record December 15, 1925. 


A quarterly dividend of $1.00 per 
share on the Class “B” Preferred Stock, 
payable January 2, 1926, to stockholders 
of record December 15, 1925. 


A dividend of 60 cents per share, pay- 
able in cash on February 1, 1926, to all 
holders of Class “A” and Class “B” Com- 
mon Stock of record January 15, 1926. 


L. H. HEINKE, Treasurer. 
Chicago, December 8, 1925. 





The Board of Directors of the 


ELMIRA WATER LIGHT AND 
RAILROAD COMPANY 


Elmira, N. Y., December 10, 1925. 


has declared a dividend of one and three- 
quarters per cent (1%%) on the Seven Per 
Centum Cumulative First Preferred stock 
of this Company, and a dividend of one and 
one-quarter per cent (14%) on the Five 
Per Centum Cumulative Second Preferred 
stock of this Company, payable December 31, 
1925, to stockholders of record December 
16, 1925. 


H. B. CLEVELAND, Treasurer. 





Office of 
THE WESTINGHOUSE AIR BRAKE CO. 
Pittsburgh, Pa. 
December 11, 
DIVIDEND 
The Board of Directors has this day de- 
clared a quarterly dividend of One Dollar 
and Fifty Cents ($1.50), and an extra divi- 
dend of One Dollar ($1.00) per share, pay- 
able on January 30, 1926, to stockholders of 
record at the close of business on December 
31, 1925. 


1925. _ 


Ss. C. McCONAHEY, Treasurer. 





INTERNATIONAL PAPER COMPANY 
New York, November 25th, 1925. 
The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent (1%%) on the Cumulative 
7% Preferred Stock of this Company, and 
a regular quarterly dividend of one and one- 
half per cent (144%) on the Cumulative 6% 
Preferred Stock of this Company, for the 
current quarter, payable January 15th, 1926, 
to holders of record at the close of busi- 
ness January 2d, 1926. Checks will be mailed. 
Transfer books will not close. 
OWEN SHEPHERD, Treasurer. 





Associated Gas and Electric 
Company 


61 Broadway, New York 


THE J. G. WHITE MANAGEMENT 
CORPORATION 
Operating Managers 


Dividends 


The Board of Directors of Asso- 
ciated Gas and Electric Company 
has declared the following quarterly 
dividends: ‘ 

Class A Stock—214% of one share 
of Class A Stock, or at the rate of 
10% per annum, payable February l, 
1926, to stockholders of record Janu- 
ary 11, 1926. On the basis of $35 
per share for the Class A Stock, this 
dividend is at the annual rate of $3.50 
per share. 


Original Series Preferred Stock— 
8714c per share plus the extra divi- 
dend of 12%c heretofore declared, or 
$1.00 in all, payable on January 2, 
1926, to stockholders of record De- 
cember 10, 1925. 


$7 Dividend Series Preferred Stock— 
$1.75 per share, payable January 2, 
1926, to stockholders of record De- 
cember 10, 1925. 


Provision was also made for stock 
dividends, in lieu of the cash divi- 
dends on the Preferred Stocks, at the 
rate of 3.75/100ths of a share of 
Class A Stock for each share of 
Original Series Preferred Stock, and 
6/100ths of a share of Class A Stock 
for each share of $7 Dividend Series 
Preferred Stock. On the basis of $35 
per share for the Class A Stock this 
is at the annual rate of $5.24 per 
share for the Original Series Pre- 
ferred Stock and $8.40 per share for 
the $7 Dividend Series Preferred 
Stock. 


Stockholders may purchase  suf- 
ficient additional scrip to complete a 
full share or sell their scrip at the 
rate of $1.00 above or below, respec- 
tively, the last sale price of Class A 
Stock on the day preceding, upon re- 
quest to the Seaboard National Bank, 
115 Broadway, New York Civy. 


M. C. O’KEEFFE,, Secretary. 














AMERICAN POWER & LIGHT CO. 
71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 65 
The regular quarterly dividend of $1.50 
per share on the Preferred Stock of the 
American Power & Light Company has been 
declared for payment January 2, 1926, to 
preferred stockholders of record at the close 

of business December 17, 1925. 
A. C. RAY, Treasurer. 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 








Week’s Sales 

Representative active stocks as of Thursday, December 
17, 1925: Week’s sales—Friday, 1,645,800 shares; Saturday, 
753,000 shares; Monday, 1,584,685 shares; Tuesday, 1,996,- 
531 shares; Wednesday, 2,186,400 shares; Thursday, 1,969,- 
600 shares. 
High Low Previous 
——192s5——. NAME of STOCK —- ‘re 
263 158% Amer. Can .........+ Clone ene 
144% 104% Amer. Locomotive .. 267 119% 
121% 85 Amer. Tobacco .... 124% 114% 
144% 130% Amer. Tel. & Teleg.. 115% tiny 
53%4 85% Anaconda  ....ceceee 144% 49% 
127% 116% Atch. Top. & San Fe 49% 129% 
146 107 Baldwin Loco. ...... 330% 130% 
935 71 Baltimore & Ohio.... oa 93 
63% 37 Bethlehem Steel con 47 3, 
64% 431%, Cerro de Pasco ..... 13 61 > 
130% 89% Chesapeake & Ohio.. $i% a 
80% 47% Chic. & N. W. ..... ete yo" 
57% 40% Chic., R. I. & Pac... oe 54% 
37% 30% Chile Copper ....... 341, 33% 
43% 15% Congoleum .......... 19% 17% 
97 74% Consolidated Gas 96% 9414 
41% 32% Corn Products ..... 40 38 % 
8456 641% Crucible Steel ...... 82y, 81% 
493%, 27% Davison Chem. ...... 371, 0% 
39% 26% Erie Ry. ............ 3714 ao 
114% 99% Famous Players 109% 107% 
337% 227% General Electric 318% 3143, 
149% 645% General Motors ..... 11754 114. 
76 48% Inter. Paper ....... 635, 64%, 
21% 12% Kelly Springfield 165, .— 
242 117 Mack Trucks ...... 21314 212% 
24% 8 Miami Copper ..... 11% “115¢ 
132 =113% N. Y. Central ...... 127% 130% 
151% 123% Norfolk & Western.. 146% ++ ta 
83% 59% Pan-Amer. Petrol. 15 re 751 
90% 70 gl Se es 77 ta 
55% 41 Pennsylvania R. R... 52%, 541 
87% 62% Pub. Ser. Cor., N. J. 801% +4 
33% 25% Pure Oil ........... 29 1, 2814 
64% 42% Rep. Iron & Steel 60% 585% 
233% 147% Sears Roebuck ...... 226% 2291, 
24% 17 Sinclair Consol. 201% 21. 
118% 775, Southern R’way 116% 119 
92% 55 Stewart Warner 87% 94 5% 
68% 41% Studebaker ......... 56% 55 3 
543% 42% Texas Company . 52 52 ty 
101% 70 Tobacco Products 945% “te 
97% 33% U. S. Rubber ....... 88%, fin 
139% 113% U.S. Steel ......... 135% a33% 
84 66% Westinghouse Mfg... 74 74% 





Foreign bds. 


Other dom. bds.. 2,262,432,675 
679,298,100 


Average Stock Prices 





1925. 1924. 

Dec. 16 Dec.9 Dec.2 Dec.17 
eee eee 110.96 106.68 105.52 88.90 
RS ZOGMBITIRIS. 6.cscesese 130.44 129.62 127.88 113.69 
SS ere es 120.70 118.15 116.70 101.29 
5 CORP skccsckannes 29.88 30.30 30.64 28.89 

Bond Dealings, Jan. 1 to Date 
1925. 1924. 1923. 
U. S. Gov. bds... $327,518,070 $854,082,945 $782,998,720 


2,231,627,850 
605,165,450 


1,451,964,390 
453,244,060 








Total all bds..$3,279,248,845 


Public Utility Stocks 


$3,690,876,245 $2,668,207,170 


Bid Asked Bid Asked 
Alab. Pr., pf. ..104 106 No. N. Y. Util. 7% 
Oe 78 80 oo Pre 102% 104 
Cities Berv. ...... 38% 39 No. St. Pr. pf...100 102 
Conn. Lt. & Pr. Pac. G. & El., pf. 97 99 
A eee 111 113 ror. Ci. Pr. ....s 88 47 
Consol. Gas pf... 56% 57% Puget Sd. P. & L. 50 53 
Cont. G. & El. 145 155 Rep. Ry. & Lt... 66% 68% 
Emp. G. & Fl. pf. 97 98% Sioux City, G & 
Galv.-Hous. El. .. 22 24% eR eee 99 100 
Georg. Ry. & Pr..133 140 Stand. G. & EL, 
Ill. P. & Lt., pf.. 97 98 a ee 102 
2) ares 93% 96 Tenn. El. Pr. 7% 
Lehigh Pr. Sec. ..188 191 a: Sktvies Gauss 98% 99% 
Nat. Pub. Serv. 
See. cakeawan 94 96 
Standard Oil Stocks 
Bid Asked Bid Asked 
Anglo-Amer. ~ te 8 Prairie O. & G. .. 54% 54% 
Atlan. Refin. ..107% 108 Bolter Rete. .. 60% 206 210 
Borne-Scrymser .222 237 So. Penn. Oil ...171 172 
Chesebrough .... 68 69 Stand. O. of Cal. 55% 56% 
oo a: eee 24% 24% Stand. O. of Ind. 66% 66% 
Cumb. Pip. Li. ..139 140 Stand. O. of Kan. 33% 34% 
Eureka Pip. Li. . 61 62 Stand. O. of Ken.134% 134% 
Humb. O. & Refg. 90 90% Stand. O. of Neb.240 243 
Imp. Oil, Ltd. 37% 37% Stand. O. of N. J. 48% 43% 
Int. Petrol. ..... 33% 33% Stand. O. of N. Y. 45% 46 
Mag. Petrol. ...182% 183% Stand. O. of Ohio.360 364 
MN, YY. Transit ...: 6 61 Swan - Finch Oil 
TIED CIEE cc aveees 66 661% RE Se 21% 22% 
Penn. Mex. Oil .. 23 24 Vacuum Oil ..... 107% 108% 
Wer. OF .iscces 30 40 














Foreign Exchange 





C-r Loadings 


Ratio of Reserves 

















1925 , 4 With all percentages computed on 
Loadings of revenue freight for the the basis introduced by the Reserve 
Dec. 16 Week Ago week ended Dec. 5 exceeded the mil- Board on March 13, 1921, the high- 
PIPERS cs. cace $4.8443 $4.8414 lion mark and registers the nine- est and lowest reserve percentages of 
Fr. Franc ...... 3.64% 3.77% teenth week in which loadings have the Federal Reserve system compare 
Li ws exceeded the latter mark this year as follows: 
eee re 4.03% 4.02% and establishes record for this 
Belgian Fr. 4.53 4.52% period of the year. 1935 — . a as 
Helland ......+< 40.15 40.16 Car loadings for the week ended 1924 1..11186.7 Jan. 21 70.5 Dec. 24 
Austria ........ 14.125 14.125 Dee. > eee 6s See wae 1923 ...... 78.2 July 25 71.3 Jan. 6 
acai 24.87 24.93 weeks of this and previous years. 1922 ...... 80.1 Aug. 9 71.1 Jan. 3 
eee bere sg ped 1926 1924 1923 SE. xsicees 76.1 Dec. 17 46.4 Jan. 7 
; . < . ae The reserve percentages of the 
RS 14.17 14.24 Oot, S1.LO0L3TS 1,075,584 1,085,668 New York R 
2 gp I eserve Bank 
Sweden ........ 26.7614 26.75 Nov. 7.1,063,322 | 995,279 1,036,221 follows: ee TORRY Toe 
Switzerland ..... 19.30 19.29 Nov. 1€.L,050,758 1,016,643 eeavene 192 ag cow 
eantl 10.38 ppd Nov. 21.1,057,674 1,010,122 990,217 DB seeaee 85.5 July 29 69.6 Feb. 25 
azil ...-..200 : J on 28. 923.218 879.131 835.081 hd pe 91.5 May 21 70.8 Oct. 10 
ee “249 eng ov. 28. 923,2 79, 35, ote 87.6 Jan. 25 75.0 Jan. 3 
Canadian Dollar. 99.96 99.96 Dec. 5.1,020,873 951,761 899,757 caee ee Tt — = as - : 
Gh eevee . e e eb. 
Crude Oil Production Commodity Prices 
DAILY AVERAGE PRODUCTION M 
: oney Rates Dec. 16 Dec. 17 
(Figures in ers _— y DO tage ig tgs 1925. 1924. 
2 heat, No. 2 red ..$1.94 1.90 
Dec. 12 Dee. 13 nat Se A A cane Guuns 414, % Corn, new, No. 2, alge tee otis 
Oklahoma ....... 465,400 529,300 Time Loans ......ss.seseees 434-5 % Rye, No. 2 white... 1.11% 1.53% 
oe ag gaene yore ere. pee Commercial Paper ........ 414% Oats, No. 2 white .. .52% 69% 
. g 2 Fl. std. Sp. pat.9.10@9. 
East gy 70,450 125.100 Rediscount Rates .......cee 34%% P- OF @9.50 9.10 
West Cent. Tex. 79,050 53,750 Bankers Acceptances ...... 4% METALS— 
Southwest Tex. 40,600 51.950 Bar Silver, London ........ 31%d —_, a Pde pee 24.00 
No. ouisiana 44,900 51,550 i , ee Petey eae ewes 40.00 
Aricansas seein 200,950 110,350 Bar Silver, New York ...... 68%c yee re ee eae 9.90 
= ee 91,300 80.500 opper ..........06. -87% 14.45 
wo ae 104,000 109,000 London Market Zinc, E. St. L. del... 8.77% 6.25 
Wyoming ........ 80,600 75.050 DE Aven dia calees sine 61.75 55.70 
oo vexNabek Pore 7,500 Money in London % up at 45 per TEXTILES— 
_— Be ger tsenes go84 “a cent short bills ~s up in offer, 4% @5 Cotton, mid. upland. .19.45 24.25 
California ....... 633,000 603,000 per cent three months’ bills un- PER os 20 sneess “Se 
changed at 4% per cent. RUBBER— 
BUGS: cossecsues 2,028,050 1,977,300 Smoked sheets, spot. . .91 34% 
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DIVIDENDS UNCHANGED 


Stock of Divi- 
record dend 


Am Pr & Lt pf......q Dec 
Am Surety ..... osee@ Dec 
Am Surety ..extra Dec 


Artloom Corp com...q Dec 
American Gas .....q Dec 
Arch Dan-Mid pf....q Jan 
Butte & Sup Cop....q Dec 
Bank of America...q Dec 
Bank of Manh......q Dec 
Central Ag Sug.....q Dec 
Chandler Motor ......q Dec 
Chic, Ind & L com...q Dec 
Chic, Ind & L pf....q Dec 
Cluett-Peabody pf....q Dec 
c & Iron Nat Bk...q Dec 
‘trex Carpet ........q Dec 
‘ont Bak Cl A com..q Dec 
Yont Baking pf......q Dec 
‘ont Motors ........q Jan 
‘ol El & Pr com....q Dec 
Col El & Pr 2d pf...q Dec 


Pa a ae 


Dodge Bros pf ......q Jan 
Fam Players pf..... q Jan 
First Nat Pic 1st pf..q Dec 
Glidden Co pr pf....q Dec 
Ill Power 6% pf..... a Dec 
Ill Power 7% pf.....q Dec 
Indian Motocycle pf..q Dec 
Int Tel & Tel.<cciccs a Dec 
Midl Util pr Im...... qa Dec 


Midl Util Cl A _ pf...q Dec 
Marlin-Rockland pf..q Dec 
Miss Riv Pr pf.....q Dec 
Midland Util pr In..q Dec 
Midland Util Cl A pf.q Dec 
McCrory Stores pf...q Jan 
McCrory Stores pf...q Apr 
McCrory Stores pf..q July 
McCrory Stores pf...q Oct 
N FY Drust ...:0+0.-@ Deo 
Nor N Y Util com...q Jan 


Nat Sup of Del pf..q Dec 
Newmont Mining ....q Dec 
Okla Nat Gas ...... a Dec 
Otis Elevator com...q Dec 
Otis Elevator pf .....q Dec 


Owens Bottle com..q Mar 
Owens Bottle pf ....q Mar 


Pan Am Pet com....q Dec 
Pan Am Pet com B..q Dec 
Phelps Dodge 
Prairie Pipe Line ...q Dec 
Pack Mot Car com..q Jan 
Pac Gas & El com..q Dec 
Pac Tel & Tel com..q Dec 
Pac Tel & Tel pf.....q Dec 


Pitts Coal pf ......q Jan 
Pug S Pr & L pr pf..q Dec 
Pug Sd Pr & L pf...q Dec 
Pug Sd Pr & L com.q Dec 
Rem Arms list pf....q Dec 
Reid Ice Cr com....q Dec 
Schulte Ret St pf...q Dec 
Southern Ry pf...... q Jan 


Tenn El Pr 6% pf..q Mar 
Tenn El Pr 7% pf...q Mar 
Tenn El Pr 7.2% pf...q Mar 


Transue & Will...... qa Dec 
United Gas Imp.....q Dec 
Va Ry & Power..... a Dec 


Warren Bros com...q Dec 
Warren Bros ist pf..q Dec 
Warren Bros 2d pf..q Dec 
West Penn Pr 7% pf.q Jan 
Western Pac pf..... a Dec 


17 
19 
19 
21 
31 
21 
15 
15 
18 
22 
21 
26 
26 
21 
9 
31 
16 
16 
16 
14 
14 
1 
15 
15 
22 
15 
15 
21 
26 
22 
22 
28 
15 
22 
22 
20 
20 
20 
20 
12 
15 
21 
31 
28 
31 
31 


$1.50 
3% 
1% 
Tic 
2% 
$1.75 
50c 
3% 
$2.00 
$1.50 
75c 
2% % 
2% 
$1.75 
3% 
$1.00 
$2.00 
$2.00 
20c 
$2.50 
$1.75 
$1.75 
$2.00 
$2.00 
1% % 
$1.50 
$1.75 
1% % 
1%% 
$1.75 
$1.75 
$1.75 
$1.50 
1% % 
1% % 
$1.75 
$1.75 
$1.75 
$1.75 
5% 
75c 
$1.75 
60c 
50c 
$1.50 
$1.50 
75c 


$1.80 
50c 
2% 
1% % 
$1.00 
75c 
87lec 
$1.75 
14% 


DIVIDENDS CHANGED 


Stock of 

record 

Art Metals Cons.... Dec 22 
Am Br Bov 7% pf... Dec 21 


Central Union Tr...q Dec 
“entral Union Tr..ext Dec 
Empire Trust ...... qa Dec 
Empire Trust ....ext Dec 
Genl Bkng Cl A in...q Dec 


Glidden Co com..... a Dec 
Manila El com .....q Dec 
Marlin-Rock com.... Dec 
Natl Tea, old com... Dec 


Penick & Ford pf...q Dec 
Pen & Ford pf acc.. Dec 
Safety Car H & Lt..q Dec 
Safety Car H & Lt ext Dec 


Simons Co com...extra Dec 
Std Milling com..... Dec 
Std Milling pf ...... Dec 
Southern Ry com...q Jan 
Title Guar & Tr..... a Dec 


Title Guar & Tr...ext Dec 
Title Guar & Tr..ext Mar 
Utah Copper 
West’house Air Br....q Dec 
West’house Air Br ext Dec 
W Penn Pr 6% pf in.q Jan 


31 
15 


Divi- 
dend 
40c 
$1.75 
7% 
5% 
3% 
3% 
$1.25 
50c 
50c 
33c 
$3.00 
$1.75 
$1.75 
$2.00 
$2.00 
25c 
42c 
50c 
$1.75 
4% 
4% 
4% 
$1.25 
$1.50 
$1.00 
$1.50 
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To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 
Tue FinanctaL Worn, 53 Park Place, New York, N. Y. 


Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail 
a copy on request. 


“Investment Securities’—A list broad enough in range to meet your 


particular requirements has been prepared by one of the largest 
investment banking houses in the world. 


First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First Mort- 
gage Collateral Trust Bonds which they are offering for the first 
time outside of the local market. 


“Power and Light”—This is the title of a booklet recently published by 
one of the oldest investment firms in the United States. It covers 
a number of points on public utility fnancing and describes some 
of the larger companies in this country. 


Budget Control—A business booklet on the subject of growth and 
operations to assure profits and prevent loss. ‘This booklet will 
be mailed to executives when request is made on business stationery. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


“Forty-three Years Without Loss to Any Investor’—A booklet of 
much use to those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for distribu- 
tion by one of the largest companies in this field. 


Record of Investments—A folder (pocket size edition) which enables 
you to record separately each of your security holdings, date of 
purchase, maturities of bonds and notes, shares of stock, cash 
invested in each security and other data, such as you wish to refer 
to frequently, may be had upon request. 


“Scope and Service.”—A vital consideration in the purchase of an in- 
vestment security is the careful selection of an investment house. 
This booklet has been prepared by a well-known firm to inform 
you of their service. 


A Permanent Investment Policy—At times when investments in general 
sell at favorable prices it is only necessary to know what to buy. 
In other periods the soundest securities sell far too high for con- 
servative investment. This booklet, “A Permanent Investment 
Policy” explains a plan of what to buy and when. 


Investment Bonds—A well known New York Stock Exchange firm 
has for distribution a folder containing a well diversified group of 


sound investment bonds and note? at prices to net from 4.37% to 
7.48%. 


“Review of the Week”—This Review, which is issued by a New York 
Stock Exchange firm, contains a special analysis of Union Pacific. 




































Reaching the Investor 


he problem of every advertiser is how to 
reach the buyer. The financial advertiser 
has but a small number of possible customers to 
appeal to, but there the Law of Compensation 
enters for his transactions run into very large 
figures. The fact that his appeal is circumscribed 
gives him an economic advantage in his choice 
of publications to advertise in. 


We are advertisers ourselves, and we know 
from experience that for the financial advertiser 
as distinguished from the general advertiser there 
are not more than six dailies and four magazines 
in the whole United States that will stand steady 
profitable advertising. That is easily understood 
when you consider there are only 5 million pos- 
sible customers for securities of all kinds. Say 
that a third are negligible, and you have about 
3% million active. In every 100,000 of news- 
paper or magazine circulation there are, then, 
only an average of 3,500 possible customers for 
a financial house—but you pay for the other 96,- 
500 that are of little value to you. That is why 
such advertising seldom pays. 


Every such publication would have to have 
over 500,000 circulation, costing you about $1.00 
an agate line, to equal The Financial World’s at 50 
cents a line. 

Every reader of The Financial World is a stock 
and bond buyer, and he buys for investment. 
Every reader is a possible customer of yours. 

Are you advertising in The Financial World? 
Its readers are loyal to its interests. They know 
it is trustworthy if they see it in The Financial 
World, whether it be text or advertising. 

Send word and our Advertising Manager will call 
with further facts. 


| Advertising Department 


THE FINANCIAL WORLD 


53 Park Place New York 


























